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The Los Angeles Unified School District (County of Los Angeles, California) General Obligation Bonds, Series QRR (2022)
(Dedicated Unlimited Ad Valorem Property Tax Bonds) (Sustainability Bonds) (the “Bonds”) are issued by the County of Los
Angeles, California (the “County”) on behalf of the Los Angeles Unified School District (the “District”) to finance certain school
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The Bonds are subject to redemption prior to their respective stated maturity dates as described herein. See “THE BONDS -
Redemption.”

The District has designated the Bonds as “Sustainability Bonds.” See “DESIGNATION OF THE BONDS AS SUSTAINABILITY
BONDS.”
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Principal Interest Initial Public CUSIP!
Maturity Amount Rate Offering Yield Price Suffix
Federally Taxable Bonds
January 1, 2023 $32,585,000 4.500% 4.500% 100.000% GE4
Tax-Exempt Bonds

July 1, 2023 $23,400,000 5.000% 3.010% 101.187% FH8
July 1, 2024 19,745,000 5.000 3.110 102.939 FJ4
July 1, 2025 20,730,000 5.000 3.110 104.696 FK1
July 1, 2026 21,765,000 5.000 3.170 106.190 FL9
July 1, 2027 22,855,000 5.000 3.180 107.741 FM7
July 1, 2028 23,995,000 5.000 3.220 109.063 FN5
July 1, 2029 25,195,000 5.000 3.260 110.266 FPO
July 1, 2030 15,085,000 5.000 3.300 111.352 FQ8
July 1, 2031 11,380,000 5.000 3.320 112.486 FR6
July 1, 2032 11,950,000 5.000 3.370 113.280 FS4
July 1, 2033 12,545,000 5.000 3.480 112.856° FT2
July 1, 2034 13,175,000 5.000 3.630 111.501¢ FU9
July 1, 2035 13,835,000 5.000 3.800 109.990° FVv7
July 1, 2036 14,525,000 5.000 3.870 109.375¢ FW5
July 1, 2037 15,250,000 5.000 3.960 108.590¢ FX3
July 1, 2038 16,010,000 5.000 4.020 108.070¢ FY1l
July 1, 2039 16,815,000 5.000 4.070 107.640¢ Fz8
July 1, 2040 17,660,000 5.000 4.150 106.955¢ GA2
July 1, 2041 18,535,000 5.000 4.220 106.360¢ GBO
July 1, 2042 19,465,000 5.000 4.240 106.191¢ GC8

$113,500,000 5.250% Term Tax-Exempt Bonds due July 1, 2047; Yield 4.390%; Price: 106.955%°; CUSIP' Suffix GD6

T CUSIP® is a registered trademark of The American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of The American
Bankers Association by FactSet Research Systems Inc. Copyright© 2022 CUSIP Global Services. All rights reserved. CUSIP® data herein is
provided by CUSIP Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS
database. CUSIP® numbers are provided for convenience of reference only. None of the District, the Underwriters or their respective agents or
counsel assume responsibility for the accuracy of such numbers.
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No dealer, broker, salesperson or other person has been authorized by the District to give any information or
to make any representations, other than those contained in this Official Statement, and if given or made, such other
information or representation must not be relied upon as having been authorized by any of the foregoing.

The information contained herein has been obtained from sources that are believed to be reliable. The
information and expressions of opinion herein are subject to change without notice, and neither the delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, give rise to any implication that there
has been no change in the affairs of the District since the date hereof.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The
Underwriters have reviewed the information in this Official Statement in accordance with, and as part of, their
respective responsibilities to investors under the federal securities laws as applied to the facts and circumstances of
this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information.

THE BONDS HAVE NOT BEEN REGISTERED WITH THE U.S. SECURITIES AND EXCHANGE
COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAVE THE
RESOLUTIONS BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN
RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS.

When used in this Official Statement or in any continuing disclosure by the District, in any press release by
the District or in any oral statement made with the approval of an authorized officer of the District, the words or
phrases “will likely result,” “are expected to,” “will continue,” “is anticipated,” “estimate,” “project,” “forecast,”
“expect,” “intend” and similar expressions identify “forward-looking statements.” Such statements are subject to risks
and uncertainties that could cause actual results to differ materially from those contemplated in such forward-looking
statements. Any forecast is subject to such uncertainties. Inevitably, some assumptions used to develop the forecasts
will not be realized and unanticipated events and circumstances may occur. Therefore, there are likely to be differences
between forecasts and actual results, and those differences may be material.

The District maintains a website at www.lausd.net. However, reference to such website address is for
informational purposes only. Unless specified otherwise, such website and the information or links contained therein
are not incorporated by reference herein, should not be relied upon in making an investment decision with respect to
the Bonds, and are not part of this Official Statement for purposes of and as that term is defined in Rule 15¢2-12
adopted by the Securities and Exchange Commission under the Securities Exchange Act of 1934.

CUSIP® is a registered trademark of The American Bankers Association. CUSIP Global Services (CGS) is
managed on behalf of The American Bankers Association by FactSet Research Systems Inc. CUSIP data herein is set
forth for convenience of reference only. The District and the Underwriters assume no responsibility for the selection
or uses of the CUSIP data or for the accuracy or correctness of such data. The CUSIP numbers for the Bonds are
subject to being changed after the delivery of the Bonds as a result of various subsequent actions.
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General Obligation Bonds, Series QRR (2022)
(Dedicated Unlimited Ad Valorem Property Tax Bonds)
(Sustainability Bonds)

INTRODUCTION

This Introduction is not a summary of this Official Statement. It is only a brief description of, and
is qualified by, more complete and detailed information contained in the entire Official Statement, including
the cover page and inside cover page, through the appendices hereto, and the documents summarized or
described herein. The offering of the Bonds to potential investors is made only by means of the entire
Official Statement. A full review should be made of the entire Official Statement.

General

This Official Statement, which includes the cover page through the appendices hereto, is provided
to furnish information in connection with the sale of $500,000,000 aggregate principal amount of Los
Angeles Unified School District (County of Los Angeles, California) General Obligation Bonds, Series
QRR (2022) (Dedicated Unlimited Ad Valorem Property Tax Bonds) (Sustainability Bonds) (the “Bonds™)
to be offered by the Los Angeles Unified School District (the “District”). The Bonds maturing on and after
July 1, 2023 are referred to herein as the “Tax-Exempt Bonds.” The Bonds maturing on January 1, 2023
are referred to herein as the “Federally Taxable Bonds.”

The Bonds are issued by the County of Los Angeles, California (the “County™) on behalf of the
District pursuant to certain provisions of the California Education Code and other applicable law, the
authorization received at an election held by the District as described herein, a resolution adopted by the
Board of Education of the District (the “District Board™) on June 21, 2022 (the “District Resolution™), and
a resolution adopted by the Board of Supervisors of the County on September 27, 2022 (the “County
Resolution” and, together with the District Resolution, the “Resolutions”). The Bonds are being issued to
finance certain school facilities projects, including funding capitalized interest and paying principal on the
Federally Taxable Bonds, and to pay the costs of issuance of the Bonds as more fully described herein. See
“INTRODUCTION - Authority and Purpose for Issuance of the Bonds” and “PLAN OF FINANCE.”

THE BONDS ARE GENERAL OBLIGATION BONDS OF THE DISTRICT SECURED BY
AND PAYABLE FROM AD VALOREM TAXES TO BE LEVIED UPON ALL PROPERTY
SUBJECT TO TAXATION BY THE DISTRICT, WITHOUT LIMITATION AS TO RATE OR
AMOUNT (EXCEPT AS TO CERTAIN PERSONAL PROPERTY WHICH IS TAXABLE AT
LIMITED RATES). THE BONDS ARE NOT AN OBLIGATION OF THE COUNTY, THE STATE
OF CALIFORNIA OR OF THE GENERAL FUND OF THE DISTRICT. SEE “SECURITY AND
SOURCE OF PAYMENT FOR THE BONDS.”

The District

The District, encompassing approximately 710 square miles, is located in the western section of
the County in the State of California (the “State™). The District’s boundaries include virtually all of the City
of Los Angeles (the “City”), all of the Cities of Cudahy, Gardena, Huntington Park, Lomita, Maywood,
San Fernando, Vernon and West Hollywood, and portions of the Cities of Bell, Bell Gardens, Beverly Hills,
Calabasas, Carson, Commerce, Culver City, Downey, Hawthorne, Inglewood, Long Beach, Lynwood,
Montebello, Monterey Park, Rancho Palos Verdes, Rolling Hills Estates, Santa Clarita, Santa Monica,



South Gate, and Torrance. In addition, the District provides services to several unincorporated areas of the
County which include residential and industrial areas. The boundaries for the District are approximately
80% coterminous with the City, with the remaining 20% included in smaller neighboring cities and
unincorporated County areas. The District was formed in 1854 as the Common Schools for the City and
became a unified school district in 1960.

The District is the second largest public school district in the United States and is the largest public
school district in the State. As of September 23, 2022, the transitional kindergarten through 12" grade
enrollment in the District for fiscal year 2022-23 was approximately 422,276 students, including those
attending magnet, opportunity, and continuation schools and centers, locally-funded affiliated charter
schools (“Affiliated Charter Schools™), and schools for the handicapped. Such enrollment does not include
students attending fiscally independent charter schools (“Fiscally Independent Charter Schools”) that was
budgeted at 113,474 students at the time of preparation of the District’s original adopted budget for fiscal
year 2022-23. For more information regarding District enrollment and average daily attendance, see
APPENDIX A — “DISTRICT FINANCIAL INFORMATION AND REGIONAL ECONOMIC AND
DEMOGRAPHIC INFORMATION - DISTRICT GENERAL INFORMATION - Enrollment and Average
Daily Attendance.” As of June 30, 2021, the District operated 1,218 schools and centers, which consisted
of 438 elementary schools, 78 middle/junior high schools, 89 senior high schools, 54 options schools, 245
magnet centers, 65 magnet schools, 28 multi-level schools, 13 special education schools, 1 community adult
school, 7 regional occupational centers, 2 skills centers, 87 early education centers, 4 infant centers, 18
primary school centers, and 89 California State preschools. As of June 30, 2021, 51 of the District’s schools
were operated as Affiliated Charter Schools. In addition, as of June 30, 2021, the District oversaw 229
Fiscally Independent Charter Schools within the District’s boundaries. See APPENDIX A — “DISTRICT
FINANCIAL INFORMATION AND REGIONAL ECONOMIC AND DEMOGRAPHIC
INFORMATION - STATE FUNDING OF SCHOOL DISTRICTS - Charter School Funding.”

Additional information on the District is set forth in Appendices A and B. See APPENDIX A -
“DISTRICT FINANCIAL INFORMATION AND REGIONAL ECONOMIC AND DEMOGRAPHIC
INFORMATION” and APPENDIX B - “AUDITED ANNUAL FINANCIAL REPORT OF THE
DISTRICT FOR FISCAL YEAR ENDED JUNE 30, 2021.” For specific information on the impact of the
Coronavirus Disease 2019 (“COVID-19”) pandemic (i) on the security and source of payment for the
Bonds, see “SECURITY AND SOURCE OF PAYMENT FOR THE BONDS — Assessed Valuation of
Property Within the District” and “ — Tax Rates, Levies and Collections” and (ii) on the District’s operations
and finances, see APPENDIX A - “DISTRICT FINANCIAL INFORMATION AND REGIONAL
ECONOMIC AND DEMOGRAPHIC INFORMATION — STATE FUNDING OF SCHOOL DISTRICTS
— Infectious Disease Outbreak.”

Changes from Preliminary Official Statement

In addition to pricing information relating to the Bonds, this final Official Statement reflects
additional information relating to (i) the November 8, 2022 election and (ii) at least one recently filed claim
in connection with the District’s cybersecurity incident. For more information on District Board elections,
see APPENDIX A — “DISTRICT FINANCIAL INFORMATION AND REGIONAL ECONOMIC AND
DEMOGRAPHIC INFORMATION - DISTRICT GENERAL INFORMATION - District Governance;
Senior Management — District Board.” For more information on cybersecurity, see APPENDIX A -
“DISTRICT FINANCIAL INFORMATION AND REGIONAL ECONOMIC AND DEMOGRAPHIC
INFORMATION - DISTRICT GENERAL INFORMATION - Cybersecurity.”



The District’s General Obligation Bond Program

Voters within the District have approved a total of $27.605 billion of general obligation bonds in
six separate bond elections since 1997, as delineated in Table 1 below, a portion of which are currently
outstanding. Following the issuance of the Bonds, a total of $18.056 billion of the approved general
obligation bonds will have been issued, with $9.549 billion remaining to be issued under the bond
authorizations listed below (collectively, the “Authorizations”). See “SECURITY AND SOURCE OF
PAYMENT FOR THE BONDS - The District’s General Obligation Bond Program and Bonding Capacity.”



TABLE1

LOS ANGELES UNIFIED SCHOOL DISTRICT

General Obligation Bond Authorizations

Amount Amount Amount
Bond Date Authorized ~ Percentage  Authorized Issued® Unissued®
Authorization by Voters Approval® (3 Billions) ($ Billions) ($ Billions) Purposes

Proposition BB April 8, 1997 71% $ 2.400 $ 2.400 $0.000 Health and safety improvements, computer
technology and science labs, air conditioning
and new construction

Measure K November 5, 2002 68 3.350 3.350 0.000 New construction, acquisition, rehabilitation
and upgrading of specifically identified school
facilities

Measure R March 2, 2004 63 3.870 3.870 0.000 New construction, acquisition, rehabilitation
and upgrading of specifically identified school
facilities, and installation and upgrading of
information-technology infrastructure

Measure Y November 8, 2005 66 3.985 3.985 0.000 New construction, acquisition, rehabilitation
and upgrading of specifically identified school
facilities, and installation and upgrading of
information-technology infrastructure

Measure Q November 4, 2008 69 7.000 3.751 3.249 New construction, acquisition, rehabilitation
and upgrading of specifically identified school
facilities, and installation and upgrading of
information-technology infrastructure

Measure RR November 3, 2020 71 7.000 0.700 6.300 New construction, acquisition, rehabilitation
and upgrading of specifically identified school
facilities, and implementing COVID-19 facility
safety standards

Total $27.605 $18.056 $9.549

@ Measure K, Measure R, Measure Y, Measure Q and Measure RR were approved pursuant to the provisions of Proposition 39, which requires approval of at least 55% of voters
voting on the proposition. Proposition BB was approved pursuant to the provisions of Proposition 46, which requires approval of at least two-thirds of voters voting on the

proposition.

@ See APPENDIX A - “DISTRICT FINANCIAL INFORMATION AND REGIONAL ECONOMIC AND DEMOGRAPHIC INFORMATION - DISTRICT FINANCIAL
INFORMATION - District Debt — General Obligation Bonds” for the amounts of outstanding general obligation bonds under the referenced Authorizations. Excludes general
obligation refunding bonds.

Source: Los Angeles Unified School District.



In addition to the bond proceeds from the six Authorizations referred to above, the District has
received State-matching funds and other revenue sources to fund the general obligation bond program’s
various projects. The District may continue to receive other revenue sources, including State-matching
funds; however, additional funding is not guaranteed. The District’s general obligation bond program has
completed all projects that enabled the District to operate all schools on a traditional two-semester calendar
in the 2018-19 school year. In addition, approximately 23,450 new school construction, rehabilitation,
modernization and replacement projects, which are intended to upgrade facilities and improve the learning
environment for students, have been completed. The program includes, among other things, various school
facilities improvements for computer technology, sustainability, information technology systems and
school buses.

Authority and Purpose for Issuance of the Bonds

The Bonds are issued pursuant to provisions of Section 1(b)(3) of Article XIIIA of the State
Constitution, Chapters 1 and 1.5 of Part 10 of Division 1 of Title 1 of the California Education Code and
other applicable law, the Measure Q Authorization (defined below), the Measure RR Authorization (defined
below), and the Resolutions. A portion of the proceeds of the Bonds attributable to the Measure Q
Authorization (defined below) will, after payment of costs of issuance thereto, fund certain school projects
(collectively, the “Measure Q Projects”) approved by voters in the November 4, 2008 election approving
Measure Q (the “Measure Q Authorization”). A portion of the proceeds of the Bonds attributable to the
Measure RR Authorization (defined below) will, after payment of costs of issuance therefor, fund certain
school projects (collectively, the “Measure RR Projects”) approved by voters in the November 3, 2020
election approving Measure RR (the “Measure RR Authorization”). A portion of the proceeds of the Bonds
is also expected to fund capitalized interest on the Bonds through July 1, 2023 and pay principal on the
Federally Taxable Bonds. See “PLAN OF FINANCE” and “ESTIMATED SOURCES AND USES OF
FUNDS.”

Security and Source of Payment for the Bonds

The Bonds are payable from ad valorem property taxes to be levied within the District pursuant to
the California Constitution and other state law. The Board of Supervisors of the County is empowered and
is obligated to levy ad valorem taxes upon all property subject to taxation by the District, without limitation
as to rate or amount (except as to certain personal property which is taxable at limited rates), for the payment
of principal of and interest on the Bonds, all as more fully described herein. Such ad valorem property taxes
are deposited in the related interest and sinking fund of the District (the “applicable Interest and Sinking
Fund™) which is held by the County and may only be applied to pay the principal of, redemption premium,
if any, and interest on the Bonds.

Pursuant to Section 53515 of the California Government Code (which became effective on January
1, 2016, as part of Senate Bill 222), all general obligation bonds issued by local agencies, including
refunding bonds, will be secured by a statutory lien on all revenues received pursuant to the levy and
collection of the tax. California Education Code Section 15251 provides for a similar lien for bonds issued
and sold by school districts (including the Bonds) pursuant to Chapter 1 of Part 10 of Division 1 of Title 1
of the California Education Code. Section 53515 of the California Government Code and Section 15251 of
the California Education Code provide that the lien will automatically arise, without the need for any action
or authorization by the local agency or its governing board, and will be valid and binding from the time the
bonds are executed and delivered. Section 53515 and Section 15251 further provide that the revenues
received pursuant to the levy and collection of the tax will be immediately subject to the lien, and the lien
will immediately attach to the revenues and be effective, binding and enforceable against the local agency
or school district, as applicable, its successor, transferees and creditors, and all others asserting rights
therein, irrespective of whether those parties have notice of the lien and without the need for physical



delivery, recordation, filing or further act. See “SECURITY AND SOURCE OF PAYMENT FOR THE
BONDS - Statutory Lien on Taxes (Senate Bill 222).”

In addition, pursuant to the District Resolution, the District has pledged all revenues from the
property taxes collected from the levy by the Board of Supervisors of the County and amounts on deposit
in the applicable Interest and Sinking Fund of the District for the payment of the Bonds and all previously
issued and outstanding general obligation bonds and general obligation refunding bonds of the District. The
District Resolution provides that such pledge is valid and binding from the date thereof for the benefit of
the owners of the Bonds and each issue of outstanding general obligation bonds and general obligation
refunding bonds and successors thereto. The District Resolution provides that the property taxes and
amounts held in each Interest and Sinking Fund of the District are immediately subject to the pledge, and
the pledge constitutes a lien and security interest which shall immediately attach to the property taxes and
amounts held in such Interest and Sinking Fund of the District to secure the payment of the Bonds and each
issue of outstanding general obligation bonds and general obligation refunding bonds and, pursuant to such
resolutions, is effective, binding, and enforceable against the District, its successors, creditors and all others
irrespective of whether those parties have notice of the pledge and without the need of any physical delivery,
recordation, filing, or further act. See “SECURITY AND SOURCE OF PAYMENT FOR THE BONDS.”

Other Information

This Official Statement contains brief descriptions of, among other things, the District, the
District’s general obligation bond program, the Resolutions and certain matters relating to the security for
the Bonds. Such descriptions and information do not purport to be comprehensive or definitive. All
references herein to documents are qualified in their entirety by reference to such documents. Copies of
such documents are available for inspection at the District by request to the Office of the Chief Financial
Officer at (213) 241-7888 and, following delivery of the Bonds will be on file, as applicable, at the principal
office of U.S. Bank Trust Company, National Association, as agent to the Treasurer and Tax Collector of
the County, as paying agent (the “Paying Agent”), in Los Angeles, California.

PLAN OF FINANCE

A portion of the proceeds of the Bonds attributable to the Measure Q Authorization will be applied
to fund the costs of various components of the Measure Q Projects in accordance with the ballot measure
for the Measure Q Authorization. The Measure Q Authorization includes a number of specifically identified
projects that can be funded with the proceeds of the Bonds, which was summarized to the District’s voters
to include: repair/fupgrade of aging/deteriorating classrooms, restrooms; upgrade fire/earthquake safety;
reduce asbestos, lead paint, air pollution, water quality hazards; build/upgrade specialized classrooms
students need to meet job/college requirements; improve classroom Internet access.

A portion of the proceeds of the Bonds attributable to the Measure RR Authorization will be applied
to fund the costs of various components of the Measure RR Projects in accordance with the ballot measure
for the Measure RR Authorization. The Measure RR Authorization includes a number of specifically
identified projects that can be funded with the proceeds of the Bonds, which was summarized to the
District’s voters to include: update classrooms/labs/technology for 21st century learning; implement
COVID-19 facility safety standards; address school facility inequities; reduce asbestos, earthquake and
water quality hazards; and replace/renovate aging school classrooms/buildings.

A portion of the proceeds of the Bonds will also be used to pay the costs of issuance of the Bonds,
including the underwriters’ discount. Premium received from the Bonds will be used to pay capitalized
interest on the Bonds and principal on the Federally Taxable Bonds.



DESIGNATION OF THE BONDS AS SUSTAINABILITY BONDS

The District, its counsel (including Bond Counsel and Disclosure Counsel), the Municipal Advisor,
the Underwriters and their counsel have not independently confirmed or verified the information under this
caption “DESIGNATION OF THE BONDS AS SUSTAINABILITY BONDS” or assumed any obligation to
ensure that the Bonds comply with any legal or other standards or principles that may be related to
Sustainability Bonds. The District has designated the Bonds as Sustainability Bonds based solely on their
designation as Sustainability Bonds by Kestrel Verifiers. The designation of the Bonds as Sustainability
Bonds does not entitle the Owner of any Bond to any benefit under the Code (as defined herein). Owners
of the Bonds do not have any security other than as described under “SECURITY AND SOURCE OF
PAYMENT FOR THE BONDS.”

Sustainability Bonds Designation

Per the International Capital Market Association (the “ICMA”), Sustainability Bonds
(“Sustainability Bonds”) are bonds where the proceeds will be exclusively applied to finance or re-finance
a combination of both “Green” and “Social” projects, which are described in more detail in Kestrel
Verifiers’ “Second Party Opinion.” See APPENDIX H - “SUSTAINABILITY BONDS SECOND
PARTY OPINION.” Sustainability Bonds are aligned with the four core components of both the Green
Bond Principles and Social Bond Principles. The four core components are: 1. Use of Proceeds; 2. Process
for Project Evaluation and Selection; 3. Management of Proceeds; and 4. Reporting. For information on
the District’s reporting with respect to Sustainability Bonds, see APPENDIX H — “SUSTAINABILITY
BONDS SECOND PARTY OPINION.”

Kestrel Verifiers (“Kestrel Verifiers”) has determined that the Bonds are in conformance with the
four core components of the ICMA Sustainability Bond Guidelines, as described in Kestrel Verifiers’
“Second Party Opinion.” See APPENDIX H - “SUSTAINABILITY BONDS SECOND PARTY
OPINION.”

Independent Second Party Opinion on Sustainability Bonds Designation and Disclaimer

For over 20 years, Kestrel Verifiers has been consulting in sustainable finance. Kestrel Verifiers, a
division of Kestrel 360, Inc. is an Approved Verifier accredited by the Climate Bonds Initiative and an
Observer for the ICMA Green Bond Principles and Social Bond Principles. Kestrel Verifiers reviews
transactions in all asset classes worldwide for alignment with ICMA Green Bond Principles, Social Bond
Principles, Sustainability Bond Guidelines and the Climate Bonds Initiative Standards and criteria.

The Second Party Opinion issued by Kestrel Verifiers does not and is not intended to make any
representation or give any assurance with respect to any other matter relating to the Bonds. Designations
by Kestrel Verifiers are not a recommendation to any person to purchase, hold, or sell the Bonds and such
labeling does not address the market price or suitability of these Bonds for a particular investor and does
not and is not in any way intended to address the likelihood of timely payment of interest or principal when
due.

In issuing the Second Party Opinion, Kestrel Verifiers has assumed and relied upon the accuracy
and completeness of the information made publicly available by the District or that was otherwise made
available to Kestrel Verifiers.



ESTIMATED SOURCES AND USES OF FUNDS
The estimated sources and uses of funds with respect to the Bonds are as follows:

TABLE 2
ESTIMATED SOURCES AND USES OF FUNDS

Estimated Sources of Funds

Principal Amount $500,000,000.00

Original Issue Premium 35,694,112.30
Total Sources $535,694,112.30
Estimated Uses of Funds

Deposit to Building Fund $490,986,683.20

Deposit to Interest and Sinking Fund® 35,694,112.30

Underwriters’ Discount 870,104.65

Costs of Issuance® 8,143,212.15
Total Uses $535,694,112.30

@ Expected to fund capitalized interest on the Bonds through July 1, 2023, and pay principal on the Federally Taxable Bonds.
@ Includes fees of Bond Counsel, Disclosure Counsel, Paying Agent, Municipal Advisor, rating agencies, and printer, and other miscellaneous
expenses, including election costs relating to Measure RR.

THE BONDS
General Provisions

The Bonds will be dated their date of delivery, will be issued in book-entry form only, without
coupons, in denominations of $5,000 principal amount or any integral multiple thereof, and, when issued,
will be initially registered in the name of Cede & Co., as nominee of The Depository Trust Company
(“DTC”). DTC will act as securities depository for the Bonds. Owners will not receive physical certificates
representing their interest in the Bonds purchased, except in the event that use of the book-entry system for
the Bonds is discontinued. Payments of principal of, premium, if any, and interest on the Bonds will be
made by the Paying Agent to DTC, which is obligated in turn to remit such payments to its DTC Participants
for subsequent disbursement to the beneficial owners of the Bonds. For information about the securities
depository and DTC’s book-entry system, see APPENDIX C — “BOOK-ENTRY ONLY SYSTEM.”

The Bonds mature in the years and on the dates set forth on the inside front cover page hereof.
Interest on the Tax-Exempt Bonds is payable on each January 1 and July 1 to maturity, commencing on
January 1, 2023 (each, a “Tax-Exempt Interest Payment Date”). Interest on the Federally Taxable Bonds is
payable at maturity (the “Taxable Interest Payment Date” and together with the Tax-Exempt Interest
Payment Dates, the “Interest Payment Dates”). Interest on the Bonds will be computed on the basis of a
360-day year of twelve 30-day months. Each Bond will bear interest from the Interest Payment Date next
preceding the date of authentication thereof, unless it is authenticated as of a date during the period from
the 15th day of the calendar month immediately preceding such Interest Payment Date, inclusive, whether
or not such day is a business day (each, a “Record Date”) to such Interest Payment Date, in which event it
shall bear interest from such Interest Payment Date, or unless it is authenticated on or before the Record
Date preceding the first Interest Payment Date, in which event it shall bear interest from the date of delivery
of the Bonds.



Redemption

Optional Redemption. The Bonds maturing on or after July 1, 2033, are subject to redemption prior
to their respective stated maturity dates, at the option of the District, from any source of available funds, as
a whole or in part on any date on or after January 1, 2033, at a redemption price equal to the principal
amount of such Bonds called for redemption, together with interest accrued thereon to the date of
redemption, without premium.

Mandatory Sinking Fund Redemption. The Bonds maturing on July 1, 2047 are subject to
mandatory sinking fund redemption on July 1 in each of the years and in the respective principal amounts
as set forth in the following schedule, at a redemption price equal to 100% of the principal amount thereof
to be redeemed, together with interest accrued thereon to the date fixed for redemption, without premium:

Mandatory Sinking Fund

Redemption Date Principal Amount
(July 1) to be Redeemed
2043 $20,435,000
2044 21,515,000
2045 22,640,000
2046 23,830,000
20477 25,080,000

T Maturity.

The principal amount to be redeemed in each year shown above will be reduced proportionately,
or as otherwise directed by the District, in integral multiples of $5,000 principal amount, by any portion of
such term bonds optionally redeemed prior to the mandatory sinking fund redemption date.

Selection of Bonds upon Redemption. If less than all of the Bonds, if any, are subject to such
redemption and are called for redemption, such Bonds shall be redeemed as directed by the District, and if
less than all of the Bonds of any given maturity are called for redemption, the portions of such Bonds of a
given maturity to be redeemed shall be determined by lot.

Notice of Redemption. Notice of any redemption of any Bonds is required to be mailed by the
Paying Agent, postage prepaid, not less than twenty (20) nor more than sixty (60) days prior to the
redemption date (i) by first class mail to the County and the respective Owners thereof at the addresses
appearing on the bond registration books, and (ii) as may be further required in accordance with the
Continuing Disclosure Certificate relating to the Bonds.

Each notice of redemption is required to contain the following: (i) the date of such notice; (ii) the
name of the Bonds and the date of issue of such Bonds; (iii) the redemption date; (iv) the redemption price;
(v) the dates of maturity or maturities of the Bonds to be redeemed; (vi) if less than all of the Bonds of any
maturity are to be redeemed, the distinctive numbers of the Bonds of each maturity to be redeemed; (vii) in
the case of Bonds redeemed in part only, the respective portions of the principal amount of the Bonds of
each maturity to be redeemed; (viii) the CUSIP number, if any, of each maturity of Bonds to be redeemed,;
(ix) a statement that such Bonds must be surrendered by the Owners at the principal corporate trust office
of the Paying Agent, or at such other place or places designated by the Paying Agent; (x) notice that further
interest on such Bonds will not accrue after the designated redemption date; and (xi) in the case of a
conditional notice, that such notice is conditioned upon certain circumstances and the manner of rescinding
such conditional notice.



Effect of Notice. A certificate of the Paying Agent that the notice of redemption that has been given
to Owners as herein provided shall be conclusive as against all parties. Neither the failure to receive the
notice of redemption, nor any defect in such notice shall affect the sufficiency of the proceedings for the
redemption of the Bonds called for redemption or the cessation of interest on the date fixed for redemption.
When notice of redemption has been given substantially as provided for in the County Resolution, and
when the redemption price of such Bonds called for redemption is set aside for the purpose as described in
the County Resolution, the Bonds designated for redemption shall become due and payable on the specified
redemption date and interest shall cease to accrue thereon as of the redemption date, and upon presentation
and surrender of such Bonds at the place specified in the notice of redemption, such Bonds are required to
be redeemed and paid at the redemption price thereof out of the money provided therefor. The Owners of
such Bonds so called for redemption after such redemption date shall be entitled to payment thereof only
from the applicable Interest and Sinking Fund or the trust or escrow fund established for such purpose. All
Bonds redeemed will be cancelled forthwith by the Paying Agent and will not be reissued.

Right to Rescind Notice. The District may rescind any optional redemption and notice thereof for
any reason on any date prior to the date fixed for redemption by causing written notice of the rescission to
be given to the owners of the Bonds so called for redemption. Any optional redemption and notice thereof
shall be rescinded if for any reason on the date fixed for redemption moneys are not available in the
applicable Interest and Sinking Fund or otherwise held in trust for such purpose in an amount sufficient to
pay in full on said date the principal of and premium, if any, and interest due on the Bonds called for
redemption. Notice of rescission of redemption shall be given in the same manner in which notice of
redemption was originally given. The actual receipt by the owner of any Bond of notice of such rescission
shall not be a condition precedent to rescission, and failure to receive such notice or any defect in such
notice shall not affect the validity of the rescission.

Redemption Fund. Prior to or on the redemption date of any Bonds, there shall be available, in the
applicable Interest and Sinking Fund, or held in trust for such purpose as provided by law, monies for the
purpose and sufficient to redeem, at the redemption prices as provided therefor, the Bonds designated in
the notice of redemption. Such monies set aside for the Bonds are required to be applied on or after the
redemption date solely for payment of principal of and premium, if any, and interest due on the Bonds to
be redeemed upon presentation and surrender of such Bonds provided that all monies in the applicable
Interest and Sinking Fund shall be used for the purposes established and permitted by law. Any interest due
on or prior to the redemption date shall be paid from the applicable Interest and Sinking Fund, unless
otherwise provided to be paid from such monies held in trust. If, after all of the Bonds have been redeemed
and cancelled or paid and cancelled, there are monies remaining in the applicable Interest and Sinking Fund
or otherwise held in trust for the payment of the redemption price of such Bonds, the monies are required
to be held in or returned or transferred to the applicable Interest and Sinking Fund for payment of any
outstanding bonds of the District payable from that fund; provided, however, that if those monies are part
of the proceeds of bonds of the District, the monies shall be transferred to the fund created for the payment
of principal of and interest on such bonds. If no such bonds of the District are at such time outstanding, the
monies shall be transferred to the general fund of the District as provided and permitted by law.

Defeasance and Unclaimed Moneys

Defeasance. If at any time the District pays or causes to be paid or there shall otherwise be paid to
the Owners of any or all of the outstanding Bonds all or any part of the principal of and premium, if any,
and interest on such Bonds at the times and in the manner provided in the County Resolution and in such
Bonds, or as provided in the following paragraph, or as otherwise provided by law consistent herewith, then
such Owners of such Bonds shall cease to be entitled to the obligation of the District as provided in the
County Resolution, and such obligation and all agreements and covenants of the District and of the County
to such Owners under the County Resolution and such Bonds shall thereupon be satisfied and discharged
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and shall terminate, except only that the District shall remain liable for payment of all principal of and
premium, if any, and interest represented by such Bonds, but only out of monies on deposit in the escrow
fund, the applicable Interest and Sinking Fund or otherwise held in trust for such payment; and provided
further, however, that the provisions of the County Resolution, shall apply in all events. See “~ Unclaimed
Moneys” below.

The District may pay and discharge any or all of the Bonds by depositing in trust with the Paying
Agent or an escrow agent, selected by the District, at or before maturity, money and/or Defeasance
Securities (as defined herein), in an amount which will, together with the interest to accrue thereon and
available monies then on deposit in the applicable Interest and Sinking Fund, be fully sufficient to pay and
discharge the indebtedness on such Bonds (including all principal, interest and redemption premiums) at or
before their respective maturity dates.

The term “Defeasance Securities” means (i) non-callable direct and general obligations of the
United States of America (including state and local government series), or obligations that are
unconditionally guaranteed as to principal and interest by the United States of America, including, in the
case of direct and general obligations of the United States of America, evidences of direct ownership of
proportionate interests in future interest or principal payments of such obligations; provided that
investments in such proportionate interests must be limited to circumstances wherein (a) a bank or trust
company acts as custodian and holds the underlying United States obligations; (b) the owner of the
investment is the real party in interest and has the right to proceed directly and individually against the
obligor of the underlying United States obligations; and (c) the underlying United States obligations are
held in a special account, segregated from the custodian’s general assets, and are not available to satisfy
any claim of the custodian, any person claiming through the custodian, or any person to whom the custodian
may be obligated; (ii) non-callable obligations of government sponsored agencies that are rated in one of
the two highest rating categories assigned by Standard & Poor’s Ratings Services, a Standard & Poor’s
Financial Services LLC business (“S&P”) or Moody’s Investors Service (“Moody’s™), but in each case the
obligations are not guaranteed by a pledge of the full faith and credit of the United States of America; and
(iii) Advance Refunded Municipal Securities (defined herein).

The term “Advance Refunded Municipal Securities” means any bonds or other obligations of any
state of the United States of America or of any agency, instrumentality or local government unit of any such
state (i) which are not callable prior to maturity or as to which irrevocable instructions have been given to
the trustee, fiscal agent or other fiduciary for such bonds or other obligations by the obligor to give due
notice of redemption and to call such bonds or other obligations for redemption on the date or dates specified
in such instructions, (ii) which are secured as to principal and interest and redemption premium, if any, by
a fund consisting only of cash, direct United States or United States guaranteed obligations, or any
combination thereof, which fund may be applied only to the payment of such principal of and interest and
redemption premium, if any, on such bonds or other obligations on the maturity date or dates thereof or the
redemption date or dates specified in the irrevocable instructions referred to in clause (i) above, as
appropriate, and (iii) as to which the principal of and interest on the bonds and obligations of the character
described in clause (i) above which have been deposited in such fund, along with any cash on deposit in
such fund, have been verified by an independent certified public accountant as being sufficient to pay
principal of and interest and redemption premium, if any, and interest on such bonds or other obligations
on the maturity date or dates thereof or on the redemption date or dates specified in the irrevocable
instructions referred to in clause (i) above, as applicable.

Unclaimed Moneys. Any money held in any fund created pursuant to the County Resolution, or by
the Paying Agent or an escrow agent in trust, for the payment of the principal of and premium, if any, and
interest on the Bonds, and remaining unclaimed for one year after the principal of all of the such Bonds has
become due and payable (whether by maturity or upon prior redemption) shall be transferred to the
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applicable Interest and Sinking Fund for payment of any outstanding bonds of the District payable from the
fund; or, if no such bonds of the District are at such time outstanding, the monies shall be transferred to the
general fund of the District as provided and permitted by law.

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS
General Description

The Bonds are payable from ad valorem property taxes to be levied within the District pursuant to
the California Constitution and other State law. In order to provide sufficient funds for repayment of
principal and interest when due on the Bonds, the Board of Supervisors of the County is empowered and is
obligated to levy ad valorem taxes upon all property subject to taxation by the District, without limitation
as to rate or amount (except as to certain personal property which is taxable at limited rates). When
collected, such ad valorem property taxes are required by law to be deposited in the applicable Interest and
Sinking Fund of the District, which is required to be maintained by the County and may only be applied to
pay the principal of, redemption premium, if any, and interest on the District’s general obligation bonds,
including the Bonds. Such taxes are in addition to but separate from other taxes levied upon property within
the District that are deposited by the County in the General Fund of the District. The District does not
receive such funds, nor are they available to pay any of the District’s operating expenses.

Under California law, the District’s funds are required to be held by the Treasurer and Tax Collector
of the County (the “County Treasurer™). All funds held by the County Treasurer in each Interest and Sinking
Fund are expected to be invested at the discretion of the County Treasurer on behalf of the District in such
investments as are authorized by Section 53601 and following of the California Government Code and the
investment policy of the County, as either may be amended or supplemented from time to time. See
APPENDIX F - “THE LOS ANGELES COUNTY TREASURY POOL.”

Statutory Lien on Taxes (Senate Bill 222)

Pursuant to Section 53515 of the California Government Code (which became effective on
January 1, 2016, as part of Senate Bill 222), all general obligation bonds issued by local agencies, including
refunding bonds, will be secured by a statutory lien on all revenues received pursuant to the levy and
collection of the tax. California Education Code Section 15251 provides for a similar lien for bonds issued
and sold by school districts (including the Bonds) pursuant to Chapter 1 of Part 10 of Division 1 of Title 1
of the California Education Code. Section 53515 of the California Government Code and Section 15251 of
the California Education Code provide that the lien will automatically arise, without the need for any action
or authorization by the local agency or its governing board, and will be valid and binding from the time the
bonds are executed and delivered. Section 53515 and Section 15251 further provide that the revenues
received pursuant to the levy and collection of the tax will be immediately subject to the lien, and the lien
will immediately attach to the revenues and be effective, binding and enforceable against the local agency
or school district, as applicable, its successor, transferees and creditors, and all others asserting rights
therein, irrespective of whether those parties have notice of the lien and without the need for physical
delivery, recordation, filing or further act.

This statutory lien, by its terms, secures not only the Bonds, but also any other bonds of the District
payable, as to both principal and interest, from the proceeds of ad valorem property taxes that may be levied
pursuant to paragraphs (2) and (3) of subdivision (b) of Section 1 of Article XIII A of the California
Constitution. The statutory lien provision does not specify the relative priority of obligations so secured or
a method of allocation in the event that the revenues received pursuant to the levy and collection of the tax
are insufficient to pay all amounts then due and owing that are secured by the statutory lien.
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Pledge of Tax Revenues

Pursuant to the District Resolution, the District has pledged all revenues from the ad valorem
property taxes collected from the levy by the Board of Supervisors of the County and amounts on deposit
in the applicable Interest and Sinking Fund of the District for the payment of the Bonds and all previously
issued and outstanding general obligation bonds and general obligation refunding bonds of the District.
Such District Resolution provides that such pledge is valid and binding from the date thereof for the benefit
of the owners of the Bonds and each issue of outstanding general obligation bonds and general obligation
refunding bonds and successors thereto. Such District Resolution also provides that the property taxes and
amounts held in each Interest and Sinking Fund of the District are immediately subject to the pledge, and
the pledge constitutes a lien and security interest which shall immediately attach to the property taxes and
amounts held in such Interest and Sinking Fund of the District to secure the payment of the Bonds and each
issue of outstanding general obligation bonds and general obligation refunding bonds and, pursuant to the
District Resolution, is effective, binding, and enforceable against the District, its successors, creditors and
all others irrespective of whether those parties have notice of the pledge and without the need of any
physical delivery, recordation, filing, or further act. The District Resolution provides that the pledge
constitutes an agreement between the District and the owners of the Bonds to provide security for the Bonds
in addition to any statutory lien that may exist, and the Bonds and each of the other bonds secured by the
pledge are or were issued to finance or refinance one or more of the projects specified in the applicable
voter-approved measures and not to finance the general purposes of the District.

The pledge of tax revenues provided for in the District Resolution specifies that said lien secures
the Bonds and other bonds that may be issued under the Resolutions. Further, previous general obligation
bonds of the District have been issued under resolutions which pledge tax revenues to secure the general
obligation bonds and the general obligation refunding bonds issued thereunder and the District may provide
for a similar pledge of tax revenues in resolutions adopted in the future that authorize general obligation
bonds and general obligation refunding bonds. The District Resolution does not specify the relative priority
of obligations so secured or a method of allocation in the event that the revenues received pursuant to the
levy and collection of the tax are insufficient to pay all amounts then due and owing that are secured by the
lien of the pledges.

California Constitutional and Statutory Provisions Relating to Ad Valorem Property Taxes

Article XI11A of the California Constitution. On June 6, 1978, California voters approved
Proposition 13, adding Article XII1A to the California Constitution. Article XIHIA limits the amount of any
ad valorem tax on real property to one percent of the full cash value thereof, except that additional ad
valorem taxes may be levied to pay debt service (i) on indebtedness approved by the voters prior to July 1,
1978, (ii) (as a result of an amendment to Article XII1A approved by California voters on June 3, 1986) on
bonded indebtedness for the acquisition or improvement of real property that has been approved on or after
July 1, 1978 by two-thirds of the voters voting on such indebtedness, and (iii) (as a result of a constitutional
amendment approved by California voters on November 7, 2000) on bonded indebtedness incurred for the
construction, reconstruction, rehabilitation, or replacement of school facilities, including the furnishing and
equipping of school facilities, or the acquisition or lease of real property for school facilities, approved by
55 percent of the voters voting on the bond measure. Article XIIIA effectively prohibits the levying of any
other ad valorem property tax above the 1% limit except for taxes to support indebtedness approved by the
voters as described above.

Avrticle XIIIA defines full cash value to mean “the county assessor’s valuation of real property as
shown on the 1975-1976 tax bill under full ‘cash value,” or thereafter, the appraised value of real property
when purchased, newly constructed, or a change in ownership have occurred after the 1975 assessment.”
Assessed value may be adjusted annually to reflect inflation at a rate not to exceed 2% per year, or to reflect
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a reduction in the consumer price index or comparable data for the area under taxing jurisdiction, or may
be reduced in the event of declining property value caused by substantial damage, destruction or other
factors. As a result, property that has been owned by the same taxpayer for many years can have an assessed
value that is much lower than the market value of the property. Similar property that has recently been
acquired may have a substantially higher assessed value reflecting the recent acquisition price. Increases in
assessed value in a taxing area due to the change in ownership of property may occur even when the rate
of inflation or consumer price index do not permit an increase in assessed valuation of property that does
not change ownership. Proposition 13 has had the effect of stabilizing assessed valuation such that it does
not fluctuate as significantly as the market value of property, but instead gradually changes as longer owned
residential properties are transferred and reassessed upon such transfer. On June 18, 1992, the United States
Supreme Court issued a decision upholding the constitutionality of Article XII1A (Nordlinger v. Hahn, 112
S. Ct. 2326, 120 L. Ed. 2d 1 (1992)).

Avrticle XIIIA has subsequently been amended to permit reduction of the full cash value base in the
event of declining property values caused by damage, destruction or other factors, to provide that there
would be no increase in the full cash value base in the event of reconstruction of property damaged or
destroyed in a disaster and in other minor or technical ways. Proposition 8, approved by the voters in
November of 1978, provides for the enrollment of the lesser of the base year value or the market value of
real property, taking into account reductions in value due to damage, destruction, depreciation,
obsolescence, removal of property, or other factors causing a similar decline. In these instances, the market
value is required to be reviewed annually until the market value exceeds the base year value. The assessed
value increases to its pre-reduction level (escalated to the annual inflation rate of no more than two percent)
following the year(s) for which the reduction is applied. Reductions in assessed value could result in a
corresponding increase in the annual tax rate levied by the County to pay debt service on the Bonds.

Legislation Implementing Article XI11A. Legislation has been enacted and amended a number of
times since 1978 to implement Article XIIIA. Under current law, local agencies are no longer permitted to
levy directly any property tax (except to pay voter-approved indebtedness). The one percent property tax is
automatically levied by the county and distributed according to a formula among taxing agencies. The
formula apportions the tax roughly in proportion to the relative shares of taxes levied prior to 1979.

Increases of assessed valuation resulting from reappraisals of property due to new construction,
change in ownership or from the two percent annual adjustment are allocated among the various
jurisdictions in the “taxing area” based upon their respective “situs.” Any such allocation made to a local
agency continues as part of its allocation in future years. All taxable property is shown at full assessed value
on the tax rolls. Consequently, the one percent tax rate is expressed as $1 per $100 of taxable value.

Prospective purchasers of the Bonds should be aware that, notwithstanding any decrease in
assessed valuation for any fiscal year, the County is required to levy sufficient taxes to pay debt
service on the Bonds. The consequence of any decrease in assessed valuation is a corresponding
increase in the tax rate on taxable property so that sufficient tax revenues may be collected from
taxpayers to cover debt service on the Bonds in full.

Assessed Valuation of Property Within the District
General. As required by State law, the District uses the services of the County for the assessment
and collection of taxes for District purposes. District taxes are collected at the same time and on the same

tax rolls as are the County, the City of Los Angeles and other local agency and special district taxes.

State law exempts $7,000 of the full cash value of an owner-occupied dwelling from property tax,
but this exemption does not result in any loss of revenue to local entities, including the District, because an
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amount equivalent to the taxes which would have been payable on such exempt values is paid by the State
to the County for distribution to local agencies. The County levies property taxes on behalf of taxing
agencies in the County for each fiscal year on taxable real and personal property which is situated in the
County as of the preceding January 1. However, upon a change in ownership of property or completion of
new construction, State law permits the County to recognize changes in the assessed valuation of real
property before the next regular assessment role is complete in order to levy taxes based on the new assessed
value. In such instances, the property is reassessed and a supplemental tax bill is sent to the new owner
based on the new value prorated for the balance of the tax year.

The fiscal year 2022-23 Assessment Roll for property within the District’s boundaries reflects an
increase of approximately 7.24% in assessed value from the prior year. Under State law, in addition to
reassessments requested by property owners pursuant to Proposition 8 when the current market value of
property is less than assessed value as of January 1, the county assessor annually initiates reviews of
property for reassessments due to decline-in-value. See “—Appeals of Assessed Valuation; Blanket
Reductions of Assessed Values™ below.

TABLE 3
LOS ANGELES UNIFIED SCHOOL DISTRICT
Historical Gross Assessed Valuation of Taxable Property®
Fiscal Years 2007-08 through 2022-23
($ in thousands)

Change From Percent
Fiscal Year Secured® Unsecured Total® Prior Year Change
2007-08 $419,052,509 $21,861,881 $440,914,390 -- -
2008-09 451,191,875 23,597,923 474,789,798 $ 33,875,408 7.68%
2009-10 451,127,882 23,849,409 474,977,291 187,493 0.04
2010-11 442,092,473 21,753,078 463,845,551 (11,131,740) (2.34)
2011-12 447,830,204 21,265,021 469,095,225 5,249,674 1.13
2012-13 458,767,053 21,308,439 480,075,492 10,980,267 2.34
2013-14 482,043,584 21,634,336 503,677,920 23,602,428 4.92
2014-15 510,371,502 22,562,705 532,934,207 29,256,287 5.81
2015-16 546,807,059 23,362,404 570,169,464 37,235,257 6.99
2016-17 581,473,213 24,495,794 605,969,007 35,799,543 6.28
2017-18 619,162,082 25,342,665 644,504,747 38,535,740 6.36
2018-19 665,355,078 27,377,547 692,732,625 48,227,878 7.48
2019-20 710,954,606 28,442,486 739,397,092 46,664,467 6.73
2020-21 759,004,739 28,679,270 787,684,010 48,286,918 6.53
2021-22 790,822,215 27,581,051 818,403,266 30,719,256 3.90
2022-23 848,435,713 29,196,328 877,632,041 59,228,775 7.24

@  Full cash value.

@ Includes utility valuations.

Source:  California Municipal Statistics, Inc.

Assessed Valuation Reductions. Assessments may be adjusted during the course of the year when
real property changes ownership or new construction is completed. Assessments may also be appealed by
taxpayers seeking a reduction as a result of economic and other factors beyond the District’s control, such
as a general market decline in property values, including potential market declines caused by the effects of
a reclassification of property to a class exempt from taxation, whether by ownership or use (such as
exemptions for property owned by State and local agencies and property used for qualified educational,
hospital, charitable or religious purposes), pandemic, or the complete or partial destruction of taxable
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property caused by natural or manmade disaster, such as earthquake, drought, flood, fire, toxic dumping,
etc. When necessitated by changes in assessed value in the course of a year, taxes are pro-rated for each
portion of the tax year.

In recent years, portions of California, including the County and adjacent counties, have
experienced wildfires that have burned thousands of acres and destroyed thousands of homes and structures.
Moreover, the District is located in a seismically active region. Active earthquake faults include the San
Andreas Fault that runs throughout the County, the Palos Verdes fault that runs along the coast and through
a small portion of the County, and other smaller faults including the Lower Elysian Park thrust, the Upper
Elysian Park fault and Puente Hills blind thrust system. Furthermore, California has experienced severe
drought conditions in recent years. Property damage due to wildfires or earthquakes and the economic
effects of prolonged drought conditions could result in significant decreases in the assessed value of
property in the District. In addition, a pandemic, like the COVID-19 pandemic, may result in an economic
recession or depression that causes a general market decline in property values therefore affecting the
assessed value of property in the District. For more information on the impact of the COVID-19 pandemic,
see APPENDIX A — “DISTRICT FINANCIAL INFORMATION AND REGIONAL ECONOMIC AND
DEMOGRAPHIC INFORMATION — STATE FUNDING OF SCHOOL DISTRICTS - Infectious Disease
Outbreak.” Reductions in assessed value could result in a corresponding increase in the annual tax rate
levied by the County to pay debt service on the Bonds. See also “—Appeals of Assessed Valuation; Blanket
Reductions of Assessed Values™ below.

Appeals of Assessed Valuation; Blanket Reductions of Assessed Values. There are two basic types
of property tax assessment appeals provided for under State law. The first type of appeal, commonly
referred to as a base year assessment appeal, involves a dispute on the valuation assigned by the assessor
immediately subsequent to an instance of a change in ownership or completion of new construction. If the
base year value assigned by the assessor is reduced, the valuation of the property cannot increase in
subsequent years more than 2% annually unless and until another change in ownership and/or additional
new construction or reconstruction activity occurs. Any base year appeal must be made within four years
of the change of ownership or new construction date.

The second type of appeal, commonly referred to as a Proposition 8 appeal, can result if factors
occur causing a decline in the market value of the property to a level below the property’s then current
taxable value (escalated base year value). Pursuant to State law, a property owner may apply for a
Proposition 8 reduction of the property tax assessment for such owner’s property by filing a written
application with the appropriate county board of equalization or assessment appeals board. A property
owner desiring a Proposition 8 reduction of the assessed value of such owner’s property in any one year
must submit an application to the county assessment appeals board (the “Appeals Board™). Following a
review of the application by the county assessor’s office, the county assessor may offer to the property
owner the opportunity to stipulate to a reduced assessment, or may confirm the assessment. If no stipulation
is agreed to, and the applicant elects to pursue the appeal, the matter is brought before the Appeals Board
(or, in some cases, a hearing examiner) for a hearing and decision. The Appeals Board generally is required
to determine the outcome of appeals within two years of each appeal’s filing date. Any reduction in the
assessment ultimately granted applies only to the year for which application is made and during which the
written application is filed. The assessed value increases to its pre-reduction level (such pre-reduction level
escalated by the annual inflation rate of no more than 2%) following the year for which the reduction
application is filed. However, the county assessor has the power to grant a reduction not only for the year
for which application was originally made, but also for the then current year and any intervening years as
well. In practice, such a reduced assessment may and often does remain in effect beyond the year in which
it is granted.
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In addition, Article XIIIA of the State Constitution provides that the full cash value base of real
property used in determining taxable value may be adjusted from year to year to reflect the inflationary
rate, not to exceed a 2% increase for any given year, or may be reduced to reflect a reduction in the consumer
price index or comparable local data. This measure is computed on a calendar year basis. According to
representatives of the County assessor’s office, the County has in the past, pursuant to Article XII1A of the
State Constitution, ordered blanket reductions of assessed property values and corresponding property tax
bills on single family residential properties when the value of the property has declined below the current
assessed value as calculated by the County.

No assurance can be given that property tax appeals and/or blanket reductions of assessed property
values will not significantly reduce the assessed valuation of property within the District in the future.

Assessed Valuation by Jurisdiction. The following Table 4 describes the percentage and value of

the total assessed value of the property within the District’s boundaries that resides in the various cities and
unincorporated portions of the County for fiscal year 2022-23.
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TABLE 4
LOS ANGELES UNIFIED SCHOOL DISTRICT
Fiscal Year 2022-23 Assessed Valuation by Jurisdiction

Assessed % of
Valuation in % of Assessed Valuation Jurisdiction
Jurisdiction District District of Jurisdiction in District
City of Bell $ 1,780,369,587 0.20% $ 2,211,441,447 80.51%
City of Bell Gardens 69,512,525 0.01 2,274,461,607 3.06
City of Beverly Hills 202,055,134 0.02 42,734,220,528 0.47
City of Calabasas 735,556 0.00 9,915,137,132 0.01
City of Carson 17,682,639,317 2.01 19,660,564,597 89.94
City of Commerce 385,320,287 0.04 6,624,016,326 5.82
City of Cudahy 985,998,079 0.11 986,232,803 99.98
City of Culver City 60,186,158 0.01 15,561,988,828 0.39
City of Downey 663 0.00 14,317,719,833 0.00
City of Gardena 8,074,173,543 0.92 8,074,173,543 100.00
City of Hawthorne 864,936,384 0.10 10,073,968,075 8.59
City of Huntington Park 3,730,598,581 0.43 3,730,598,581 100.00
City of Inglewood 42,286,344 0.00 15,316,819,616 0.28
City of Lomita 2,931,538,879 0.33 2,931,538,879 100.00
City of Long Beach 422,658,068 0.05 71,174,746,288 0.59
City of Los Angeles 774,026,467,817 88.19 774,463,687,509 99.94
City of Lynwood 58,326,970 0.01 4,334,505,962 1.35
City of Maywood 1,264,984,016 0.14 1,264,984,016 100.00
City of Montebello 11,269,746 0.00 7,405,394,864 0.15
City of Monterey Park 287,080,040 0.03 9,260,167,533 3.10
City of Rancho Palos Verdes 1,503,299,661 0.17 15,603,612,987 9.63
City of Rolling Hills Estates 19,418,019 0.00 4,408,010,460 0.44
City of San Fernando 2,395,190,428 0.27 2,395,190,428 100.00
City of Santa Clarita 53,855 0.00 41,356,729,027 0.00
City of Santa Monica 1,088,088 0.00 46,509,915,848 0.00
City of South Gate 6,026,082,206 0.69 7,269,166,990 82.90
City of Torrance 61,233,838 0.01 36,292,789,170 0.17
City of Vernon 7,283,828,840 0.83 7,283,828,840 100.00
City of West Hollywood 15,985,983,055 1.82 15,985,983,055 100.00
Unincorporated Los Angeles County 31,474,725,169 3.59 130,367,507,513 24.14
Total District $877,632,040,853 100.00%

Los Angeles County $877,632,040,853 100.00% $1,894,097,540,559 46.34%

Source:  California Municipal Statistics, Inc.
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Assessed Valuation by Land Use. The following Table 5 sets forth the assessed valuation by land
use of property within the District in fiscal year 2022-23.

Non-Residential:

Commercial/Office Building

Industrial
Recreational

Government/Social/Institutional

Miscellaneous

Subtotal Non-Residential

Residential:

Single Family Residence

Condominium/Townhouse

Mobile Home Related

2-4 Residential Units

5+ Residential Units/Apartments

Miscellaneous Residential
Subtotal Residential

Vacant Parcels

Total

TABLE 5

LOS ANGELES UNIFIED SCHOOL DISTRICT
Assessed Valuation and Parcels by Land Use
Fiscal Year 2022-23

2022-23 % of No. of % of
Assessed Valuation® Total Parcels Total
$142,230,233,633 16.77% 51,021 5.28%
90,477,901,135 10.67 24,964 2.58
2,547,382,140 0.30 1,111 0.11
4,470,672,227 0.53 5,089 0.53
486,970,348 0.06 1,003 0.10
$240,213,159,483 28.32% 83,188 8.60%
$384,118,034,269 45.28% 578,339 59.82%
76,262,236,017 8.99 137,520 14.22
506,762,809 0.06 115 0.01
50,931,069,848 6.00 96,339 9.96
91,105,626,791 10.74 42,031 4,35
52,203,900 0.01 315 0.03
$602,975,933,634 71.08% 854,659 88.40%
$5,134,427,200 0.61% 28,999 3.00%
$848,323,520,317 100.00% 966,846 100.00%

@ Local Secured Assessed Valuation, excluding tax-exempt property.

Source:  California Municipal Statistics, Inc.
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Assessed Valuation of Single-Family Homes. The following Table 6 sets forth the distribution of
single-family homes within the District within various assessed valuation ranges in fiscal year 2022-23.

TABLE 6
LOS ANGELES UNIFIED SCHOOL DISTRICT
Assessed Valuations of Single Family Homes Per Parcel
Fiscal Year 2022-23

2022-23 Average Median

No. of Assessed Assessed Assessed

Parcels Valuation Valuation Valuation

Single-Family Residential 578,339 $384,118,034,269 $664,175 $420,468

2022-23 No. of % of Cumulative % of Cumulative
Assessed Valuation Parcels® Total % of Total Total Valuation Total % of Total
$0 - $99,999 49,898 8.628% 8.628% $ 3,206,021,164 0.835% 0.835%
$100,000 - $199,999 69,049 11.939 20.567 10,577,575,950 2.754 3.588
$200,000 - $299,999 86,826 15.013 35.580 21,599,196,262 5.623 9.211
$300,000 - $399,999 70,703 12.225 47.805 24,624,539,384 6.411 15.622
$400,000 - $499,999 59,129 10.224 58.029 26,543,379,279 6.910 22.532
$500,000 - $599,999 49,719 8.597 66.626 27,248,435,449 7.094 29.626
$600,000 - $699,999 39,941 6.906 73.532 25,874,743,791 6.736 36.362
$700,000 - $799,999 29,961 5.181 78.713 22,393,535,078 5.830 42.192
$800,000 - $899,999 22,104 3.822 82.535 18,730,674,766 4.876 47.068
$900,000 - $999,999 16,102 2.784 85.319 15,246,477,915 3.969 51.038
$1,000,000 - $1,099,999 11,288 1.952 87.271 11,817,265,446 3.076 54.114
$1,100,000 - $1,199,999 8,741 1.511 88.782 10,028,056,072 2.611 56.725
$1,200,000 - $1,299,999 7,306 1.263 90.045 9,118,727,142 2.374 59.099
$1,300,000 - $1,399,999 6,491 1.122 91.168 8,750,901,628 2.278 61.377
$1,400,000 - $1,499,999 5,357 0.926 92.094 7,754,638,844 2.019 63.396
$1,500,000 - $1,599,999 4,739 0.819 92.913 7,334,638,786 1.909 65.305
$1,600,000 - $1,699,999 4,058 0.702 93.615 6,685,649,046 1.741 67.046
$1,700,000 - $1,799,999 3,622 0.609 94.224 6,154,439,465 1.602 68.648
$1,800,000 - $1,899,999 3,174 0.549 94.773 5,866,326,154 1.527 70.175
$1,900,000 - $1,999,999 2,748 0.475 95.248 5,350,894,698 1.393 71.568
$2,000,000 - $2,099,999 2,276 0.394 95.641 4,660,125,483 1.213 72.781
$2,100,000 - $2,199,999 2,010 0.348 95.989 4,317,090,279 1.124 73.905
$2,200,000 - $2,299,999 1,748 0.302 96.291 3,929,832,848 1.023 74.928
$2,300,000 - $2,399,999 1,668 0.288 96.580 3,917,488,542 1.020 75.948
$2,400,000 - $2,499,999 1,427 0.247 96.826 3,493,218,445 0.909 76.858
$2,500,000 - $2,599,999 1,271 0.220 97.046 3,239,759,508 0.843 77.701
$2,600,000 - $2,699,999 1,218 0.211 97.257 3,223,248,734 0.839 78.540
$2,700,000 - $2,799,999 1,099 0.190 97.447 3,018,735,356 0.786 79.326
$2,800,000 - $2,899,999 1,032 0.178 97.625 2,941,708,605 0.766 80.092
$2,900,000 - $2,999,999 890 0.154 97.779 2,623,024,577 0.683 80.775
$3,000,000 and greater 12,844 2.221 100.000 73,847,685,573  19.225 100.000
Total 578,339 100.000% $384,118,034,269  100.000%

@ Improved single-family residential parcels. Excludes condominiums and parcels with multiple family units.
Source:  California Municipal Statistics, Inc.
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Largest Secured Taxpayers in the District. The following Table 7 sets forth the twenty taxpayers
with the greatest combined ownership of secured taxable property in the District on the fiscal year 2022-23
tax roll, and the secured assessed valuation of all property owned by those taxpayers in all taxing
jurisdictions within the District.

TABLE 7
LOS ANGELES UNIFIED SCHOOL DISTRICT
Largest Local Secured Taxpayers®
Fiscal Year 2022-23

2022-23
Assessed % of
Property Owner Primary Land Use Valuation Total®

1. Universal Studios LLC Movie Studio $ 2,701,431,131 0.32%
2. Douglas Emmett LLC Office Building 2,694,073,408 0.32
3. Essex Portfolio LP Apartments 2,358,854,107 0.28
4. Rexford Industrial Realty LP Industrial 1,535,566,702 0.18
5. Century City Mall LLC Shopping Center/Mall 1,112,961,754 0.13
6. FSP South Flower Street Office Building 984,033,481 0.12
7. CIDBLLC Shopping Center/Mall 948,049,199 0.11
8. Greenland LA Metropolis Residential/Retail 944,717,759 0.11
9. Anheuser Busch Commercial Industrial 884,416,862 0.10
10. Rochelle H. Sterling Apartments 880,314,539 0.10
11. Hanjin International Corp. Hotel 878,077,732 0.10

12.  Onni Wilshire Courtyard LLC
13.  One Hundred Towers LLC
14. Trizec 333 LALLC

15. Maguire Partners 355 S. Grand LLC Office Building
16. BRE HH Property Owner LLC Office Building
17.  Olympic and Georgia Partners LLC Hotel

18. Tishman Speyer Archstone Smith Apartments
19. LA Live Properties LLC Commercial

20. Maguire Properties 555 W. Fifth Office Building

Office Building
Office Building
Office Building

810,563,773 0.10
701,264,997 0.08
687,273,218 0.08
642,741,850 0.08
637,804,909 0.08
612,072,446 0.07
611,707,343 0.07
571,177,108 0.07
563,507,944 0.07

$21,760,610,262 2.57%

@ Excludes taxpayers with values derived from mineral rights or a possessory interest. Historically, among the top 10 taxpayers within the
District are landowners with primary land use of oil and gas production, including Marathon Petroleum Corporation, Phillips 66 Company
and Valero Energy Corporation, which are not reflected in the table above.

@ Local Secured Assessed Valuation, excluding tax-exempt property and utility valuations: $848,323,520,317.

Source:  California Municipal Statistics, Inc.

The more property (by assessed value) owned by a single taxpayer, the more tax collections are
exposed to weakness, if any, in such taxpayer’s financial situation and ability or willingness to pay property
taxes in a timely manner. Furthermore, assessments may be appealed by taxpayers seeking a reduction as a
result of economic and other factors beyond the District’s control.

Tax Rates, Levies and Collections

General. Taxes are levied for each fiscal year on taxable real and personal property as of the
preceding January 1. Real property that changes ownership or is newly constructed is revalued at the time
the change occurs or the construction is completed. The current year property tax rate is applied to the
reassessed value, and the taxes are then adjusted by a proration factor that reflects the portion of the
remaining tax year for which taxes are due. The annual tax rate is based on the amount necessary to pay all
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obligations payable from ad valorem property taxes and the assessed value of taxable property in a given
year. Economic and other factors beyond the District’s control, such as a general market decline in land
values, reclassification of property to a class exempt from taxation, whether by ownership or use (such as
exemptions for property owned by State and local agencies and property used for qualified educational,
hospital, charitable or religious purposes), pandemic, or the complete or partial destruction of taxable
property caused by natural or manmade disaster such as earthquake, drought, flood, fire, toxic dumping,
etc., could cause a reduction in the assessed value of taxable property within the District and necessitate a
corresponding increase in the annual tax rate to be levied to pay the principal of and interest on the District’s
outstanding general obligation bonds.

For assessment and collection purposes, property is classified as either “secured” or “unsecured”
and is listed accordingly on separate parts of the assessment roll. The “secured roll” is that part of the
assessment roll containing property (real or personal) the taxes on which are a lien sufficient, in the opinion
of the County Assessor, to secure payment of the taxes. Other property is listed on the “unsecured roll.”

Property taxes on the secured roll are due in two installments, on November 1 and February 1 of
each fiscal year, and become delinquent on December 10 and April 10, respectively. A penalty of 10%
attaches immediately to all delinquent payments. Properties on the secured roll with respect to which taxes
are delinquent become tax defaulted on or about June 30 of the fiscal year. Such property may thereafter be
redeemed by payment of a penalty of 1.5% per month to the time of redemption, plus costs and a redemption
fee. If taxes are unpaid for a period of five years or more, the property is deeded to the State and then may
be sold at public auction by the County Treasurer.

Property taxes on the unsecured roll are due in one payment on the January 1 lien date and become
delinquent after August 31. A 10% penalty attaches to delinquent unsecured taxes. If unsecured taxes are
unpaid at 5 p.m. on October 31, an additional penalty of 1.5% attaches to them on the first day of each
month until paid. The County has four ways of collecting delinquent unsecured personal property taxes: (i)
a civil action against the taxpayer; (ii) filing a judgment in the office of the County Clerk specifying certain
facts in order to obtain a lien on certain property of the taxpayer; (iii) filing a certificate of delinquency for
record in the County Recorder’s office in order to obtain a lien on certain property of the taxpayer; and (iv)
seizure and sale of personal property, improvements or possessory interests belonging or assessed to the
assessee.

In light of the financial hardship that many taxpayers experienced due to COVID-19 and the related
recession, the Governor issued Executive Order N-61-20, which suspended, until May 6, 2021, the statutory
requirements for the imposition of penalties, costs, and interest for the failure to pay property taxes on the
secured or unsecured roll, or to pay a supplemental bill provided certain conditions had been met. For more
information on the impact of the COVID-19 pandemic, see APPENDIX A — “DISTRICT FINANCIAL
INFORMATION AND REGIONAL ECONOMIC AND DEMOGRAPHIC INFORMATION — STATE
FUNDING OF SCHOOL DISTRICTS - Infectious Disease Outbreak.”

Proposition 13 and its implementing legislation impose the function of property tax allocation on
counties in the State and prescribe how levies on countywide property values are to be shared with local
taxing entities within each county. The limitations in Proposition 13, however, do not apply to ad valorem
property taxes or special assessments to pay the interest and redemption charges on indebtedness, like the
District’s general obligation bonds, approved by the voters.

The County levies a 1% ad valorem property tax on behalf of all taxing agencies in the County.
The taxes collected are allocated on the basis of a formula established by State law enacted in 1979. Under
this formula, the County and all other taxing entities receive a base year allocation plus an allocation on the
basis of “situs” growth in assessed value (new construction, change of ownership, inflation) prorated among
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the jurisdictions that serve the tax rate areas within which the growth occurs. Tax rate areas are specifically
defined geographic areas, which were developed to permit the levying of taxes for less than county-wide
or less than city-wide special and school districts. In addition, the County levies and collects additional
approved property taxes and assessments on behalf of any taxing agency within the County.

State Government Code Sections 29100 through 29107 provide the procedures that all counties
must follow for calculating tax rates. The secured tax levy within the District consists of the District’s share
of the 1% general ad valorem property and unitary taxes assessed on a County-wide basis and amounts
levied that are in excess of the 1% general ad valorem property taxes. These tax receipts are part of the
District’s operations. In addition, the secured tax levy also includes the amount for the District’s share of
special voter-approved ad valorem property taxes assessed on a District-wide basis, such as the ad valorem
property taxes assessed for the District’s general obligation bonds issued pursuant to the Authorizations
and any related general obligation refunding bonds. Ad valorem property taxes levied for general obligation
bonds are deposited with the County and may only be applied to pay the principal of, redemption premium,
if any, and interest on the District’s general obligation bonds and general obligation refunding bonds. The
District does not receive such funds nor are they available to pay any of the District’s operating expenses.
In addition, the total secured tax levy includes special assessments, improvement bonds, supplemental taxes
or other charges which have been assessed on property within the District. Since State law allows
homeowners’ exemptions (described above) and certain business exemptions from ad valorem property
taxation, such exemptions are not included in the total secured tax levy. See also “— California
Constitutional and Statutory Provisions Relating to Ad Valorem Property Taxes” above.

Further, State Education Code Section 15251 provides that all taxes levied with respect to general
obligation bonds when collected will be paid into the county treasury of the county whose superintendent
of schools has jurisdiction over the school district on behalf of which the tax was levied, to the credit of the
debt service fund (or interest and sinking fund) of the school district, and will be used for the payment of
the principal of and interest on the general obligation bonds and general obligation refunding bonds of the
school district and for no other purpose. Accordingly, the County may not borrow or spend such amounts
nor can the District receive such funds and use them for operating purposes.

Typical Tax Rate Area. The following Table 8 shows ad valorem property tax rates for the last five
fiscal years in a typical Tax Rate Area of the District (TRA 0067). TRA 0067 comprises approximately
30.22% of the total fiscal year 2022-23 assessed value of the District.

TABLE 8
LOS ANGELES UNIFIED SCHOOL DISTRICT
Typical Tax Rates per $100 of Assessed Valuation
Fiscal Years 2018-19 through 2022-23

2018-19 2019-20 2020-21 2021-22 2022-23
General 1.000000%  1.000000%  1.000000%  1.000000%  1.000000%
Los Angeles Unified School District® 0.123226 0.125520 0.139929 0.113228 0.121072
Los Angeles Community College District® 0.046213 0.027175 0.040162 0.043759 0.024882
City of Los Angeles® 0.023107 0.018084 0.016538 0.014721 0.016066

Metropolitan Water District of Southern California® 0.003500 0.003500 0.003500 0.003500 0.003500

Total 1.196046%  1.174279%  1.200129%  1.175208%  1.165520%

@
@

Tax rate relates to bonds authorized by voters subsequent to the approval of Proposition 13.
Tax rate relates to bonds authorized by voters pursuant to a special election held in 1966 (prior to the approval of Proposition 13) in the service
area of the Metropolitan Water District of Southern California.

Source:  California Municipal Statistics, Inc.

23



Secured Tax Charges and Delinquencies. The following Table 9A sets forth the real property tax
charges and corresponding delinquencies for the District’s general obligation bond debt service levy, with
respect to the property located in the District, for fiscal years 2010-11 through 2021-22. For reference and
as an indication of comparative delinquency rates, Table 9B sets forth the real property tax charges and
corresponding delinquencies for the portion of the County’s 1% general fund levy that is allocated to the
District, with respect to property located in the District for fiscal years 2010-11 through 2021-22. The
portion of the County’s 1% general fund levy that is allocated to the District is not pledged to and does not
secure the repayment of Bonds.

TABLE 9
LOS ANGELES UNIFIED SCHOOL DISTRICT
Secured Tax Charges and Delinquencies
Fiscal Years 2010-11 through 2021-22

A. District General Obligation Bond Debt Service Levy

Amount Percentage
Fiscal Secured Delinquent Delinquent
Year Tax Charge® June 30 June 30
2010-11 815,714,870.02 $22,578,439.40 2.77%
2011-12 747,023,111.92 18,104,366.85 2.42
2012-13 804,427,306.78 15,045,215.20 1.87
2013-14 707,334,806.26 11,937,445.89 1.69
2014-15 752,855,468.94 13,128,310.26 1.74
2015-16 711,852,286.31 10,350,374.48 1.45
2016-17 762,676,169.42 10,152,397.66 1.33
2017-18 765,484,783.08 11,238,395.43 1.47
2018-19 826,147,438.29 13,737,180.29 1.66
2019-20 903,922,222.21 25,782,448.86 2.85
2020-21 1,072,754,468.10 22,715,092.01 2.12
2021-22 904,728,597.58 16,272,122.21 1.80
B. 1% General Fund Apportionment Levy
Amount Percentage
Fiscal Secured Delinquent Delinquent
Year Tax Charge® June 30 June 30
2010-11 $ 864,272,671.14 $20,743,141.46 2.40%
2011-12 877,559,911.27 18,314,030.53 2.09
2012-13 902,226,492.99 16,221,577.19 1.80
2013-14 948,210,266.65 13,991,567.53 1.48
2014-15 1,005,565,868.63 14,501,753.32 1.44
2015-16 1,078,286,485.58 15,318,415.41 1.42
2016-17 1,142,718,955.32 13,595,654.87 1.19
2017-18 1,222,916,327.88 15,217,873.23 1.24
2018-19 1,311,715,583.78 17,950,532.81 1.37
2019-20 1,405,968,051.67 31,757,910.59 2.26
2020-21 1,499,191,370.12 25,590,654.61 1.71
2021-22 1,556,962,602.77 24,377,000.99 1.57

@ District’s general obligation bond debt service levy.

@ 1% General Fund apportionment. Excludes redevelopment agency impounds.
Source: California Municipal Statistics, Inc.
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Property tax delinquencies may be impacted by economic and other factors beyond the District’s
control, including the ability or willingness of property owners to pay property taxes during an economic
recession or depression. An economic recession or depression could be caused by many factors outside the
control of the District, including reduced consumer confidence, reduced real wages or reduced economic
activity as a result of a pandemic or natural or manmade disaster, such as earthquake, drought, flood, fire,
toxic dumping. It is not possible for the District to make any representation regarding the extent to which
an economic recession or depression could impact the ability or willingness of property owners within the
District to pay property taxes in the future. For more information on the impact of the COVID-19 pandemic,
see APPENDIX A — “DISTRICT FINANCIAL INFORMATION AND REGIONAL ECONOMIC AND
DEMOGRAPHIC INFORMATION - STATE FUNDING OF SCHOOL DISTRICTS - Infectious Disease
Outbreak.” If delinquencies increase substantially as a result of events outside the control of the District,
the County does have the authority to increase allowances for annual reserves in the tax levy to avoid
fluctuating tax levies.

The County Does Not Participate in a Teeter Plan. Certain counties in the State operate under a
statutory program entitled Alternate Method of Distribution of Tax Levies and Collections and of Tax Sale
Proceeds (the “Teeter Plan”). Under the Teeter Plan local taxing entities receive 100% of their tax levies
net of delinquencies, but do not receive interest or penalties on delinquent taxes collected by the county.
The County has not adopted the Teeter Plan, and consequently the Teeter Plan is not available to local
taxing entities within the County, such as the District. The District’s receipt of property taxes is therefore
subject to delinquencies.

The District Participates in CSDTFA. The District is a member of the California Statewide
Delinquent Tax Finance Authority (“CSDTFA”). CSDTFA is a joint exercise of powers agency formed for
the purpose of purchasing delinquent ad valorem property taxes of its members in accordance with Section
6516.6 of the Government Code of the State of California. Historically, CSDTFA has from time to time
purchased delinquent ad valorem property tax receivables related to the District’s share of the 1% general
ad valorem property tax levy (not the additional ad valorem property tax levy for debt service on the
District’s general obligation bonds) from the District. However, the District cannot predict whether
CSDTFA will continue to make such purchases in the future. CSDTFA purchased the District’s delinquent
ad valorem tax receivables related to the 1% general ad valorem property tax levy attributable to fiscal year
2020-21 from the District at a purchase price equal to 110% of such receivables and is expected to purchase
the District’s delinquent ad valorem tax receivables related to the 1% general ad valorem property tax levy
attributable to fiscal year 2021-22 from the District at a purchase price equal to 110% of such receivables.
Any penalty charges collected with respect to such delinquencies will be retained by CSDTFA.
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Debt Service

Debt service on the Bonds, assuming no early redemptions, is as shown in the following Table 10.

TABLE 10
LOS ANGELES UNIFIED SCHOOL DISTRICT
(County of Los Angeles, California)

General Obligation Bonds, Series QRR (2022)
(Dedicated Unlimited Ad Valorem Property Tax Bonds)
(Sustainability Bonds)

Annual Debt Schedule®

Year Ending Total
July 1,@ Principal Interest Debt Service
2023 $55,985,000.00 $14,548,672.71 $70,533,672.71
2024 19,745,000.00 22,484,500.00 42,229,500.00
2025 20,730,000.00 21,497,250.00 42,227,250.00
2026 21,765,000.00 20,460,750.00 42,225,750.00
2027 22,855,000.00 19,372,500.00 42,227,500.00
2028 23,995,000.00 18,229,750.00 42,224,750.00
2029 25,195,000.00 17,030,000.00 42,225,000.00
2030 15,085,000.00 15,770,250.00 30,855,250.00
2031 11,380,000.00 15,016,000.00 26,396,000.00
2032 11,950,000.00 14,447,000.00 26,397,000.00
2033 12,545,000.00 13,849,500.00 26,394,500.00
2034 13,175,000.00 13,222,250.00 26,397,250.00
2035 13,835,000.00 12,563,500.00 26,398,500.00
2036 14,525,000.00 11,871,750.00 26,396,750.00
2037 15,250,000.00 11,145,500.00 26,395,500.00
2038 16,010,000.00 10,383,000.00 26,393,000.00
2039 16,815,000.00 9,582,500.00 26,397,500.00
2040 17,660,000.00 8,741,750.00 26,401,750.00
2041 18,535,000.00 7,858,750.00 26,393,750.00
2042 19,465,000.00 6,932,000.00 26,397,000.00
2043 20,435,000.00 5,958,750.00 26,393,750.00
2044 21,515,000.00 4,885,912.50 26,400,912.50
2045 22,640,000.00 3,756,375.00 26,396,375.00
2046 23,830,000.00 2,567,775.00 26,397,775.00
2047 25,080,000.00 1,316,700.00 26,396,700.00
Total $500,000,000.00  $303492,685.21  $803,492,685.21

@ For the semi-annual debt service obligations for the Bonds by measure, see APPENDIX G —“SEMI-ANNUAL DEBT SERVICE ON BONDS BY
MEASURE.”

@ The Federally Taxable Bonds mature on January 1, 2023. Otherwise, the Tax-Exempt Bonds have principal maturing on July 1 in each of the years and
in the amounts set forth on the inside front cover hereof.

Source: Los Angeles Unified School District.
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Aggregate Fiscal Year Debt Service

The following Table 11 sets forth the semi-annual debt service obligations in each fiscal year for
all of the District’s outstanding general obligation bonds, including the Bonds. For the semi-annual debt
service obligations for the Bonds by measure, see APPENDIX G - “SEMI-ANNUAL DEBT SERVICE
ON BONDS BY MEASURE.” For more information on the District’s outstanding general obligation
bonds, see APPENDIX A — “DISTRICT FINANCIAL INFORMATION AND REGIONAL ECONOMIC
AND DEMOGRAPHIC INFORMATION - DISTRICT FINANCIAL INFORMATION - District Debt.”

27



TABLE 11
LOS ANGELES UNIFIED SCHOOL DISTRICT
General Obligation Bonds, Semi-Annual Debt Service Schedule®

The Bonds
Outstanding
General
Semi-annual Obligation Semi Annual

Period through Bonds® Principal Interest Debt Service Total
January 1, 2023 $ 254,259,793 $ 32,585,000 $ 2,721,423 $ 35,306,423 $ 289,566,216
July 1, 2023 899,049,793 23,400,000 11,827,250 35,227,250 934,277,043
January 1, 2024 240,289,093 - 11,242,250 11,242,250 251,531,343
July 1, 2024 898,004,093 19,745,000 11,242,250 30,987,250 928,991,343
January 1, 2025 226,040,493 - 10,748,625 10,748,625 236,789,118
July 1, 2025 873,215,493 20,730,000 10,748,625 31,478,625 904,694,118
January 1, 2026 211,179,057 - 10,230,375 10,230,375 221,409,432
July 1, 2026 863,721,677 21,765,000 10,230,375 31,995,375 895,717,052
January 1, 2027 194,412,199 - 9,686,250 9,686,250 204,098,449
July 1, 2027 803,862,938 22,855,000 9,686,250 32,541,250 836,404,188
January 1, 2028 179,273,970 - 9,114,875 9,114,875 188,388,845
July 1, 2028 691,209,819 23,995,000 9,114,875 33,109,875 724,319,694
January 1, 2029 158,058,523 - 8,515,000 8,515,000 166,573,523
July 1, 2029 737,203,523 25,195,000 8,515,000 33,710,000 770,913,523
January 1, 2030 143,356,629 - 7,885,125 7,885,125 151,241,754
July 1, 2030 767,846,629 15,085,000 7,885,125 22,970,125 790,816,754
January 1, 2031 126,139,598 - 7,508,000 7,508,000 133,647,598
July 1, 2031 801,884,598 11,380,000 7,508,000 18,888,000 820,772,598
January 1, 2032 108,160,400 - 7,223,500 7,223,500 115,383,900
July 1, 2032 836,945,400 11,950,000 7,223,500 19,173,500 856,118,900
January 1, 2033 88,084,998 - 6,924,750 6,924,750 95,009,748
July 1, 2033 847,884,998 12,545,000 6,924,750 19,469,750 867,354,748
January 1, 2034 93,830,766 - 6,611,125 6,611,125 100,441,891
July 1, 2034 799,216,041 13,175,000 6,611,125 19,786,125 819,002,166
January 1, 2035 43,968,794 - 6,281,750 6,281,750 50,250,544
July 1, 2035 229,793,794 13,835,000 6,281,750 20,116,750 249,910,544
January 1, 2036 39,835,319 - 5,935,875 5,935,875 45,771,194
July 1, 2036 233,935,319 14,525,000 5,935,875 20,460,875 254,396,194
January 1, 2037 35,735,106 - 5,572,750 5,572,750 41,307,856
July 1, 2037 238,035,106 15,250,000 5,572,750 20,822,750 258,857,856
January 1, 2038 31,271,806 - 5,191,500 5,191,500 36,463,306
July 1, 2038 242,491,806 16,010,000 5,191,500 21,201,500 263,693,306
January 1, 2039 26,686,763 - 4,791,250 4,791,250 31,478,013
July 1, 2039 247,076,763 16,815,000 4,791,250 21,606,250 268,683,013
January 1, 2040 21,721,975 - 4,370,875 4,370,875 26,092,850
July 1, 2040 252,046,975 17,660,000 4,370,875 22,030,875 274,077,850
January 1, 2041 16,525,775 - 3,929,375 3,929,375 20,455,150
July 1, 2041 212,580,775 18,535,000 3,929,375 22,464,375 235,045,150
January 1, 2042 12,110,144 - 3,466,000 3,466,000 15,576,144
July 1, 2042 216,990,144 19,465,000 3,466,000 22,931,000 239,921,144
January 1, 2043 7,581,950 - 2,979,375 2,979,375 10,561,325
July 1, 2043 133,911,950 20,435,000 2,979,375 23,414,375 157,326,325
January 1, 2044 5,123,481 - 2,442,956 2,442,956 7,566,438
July 1, 2044 136,373,481 21,515,000 2,442,956 23,957,956 160,331,438
January 1, 2045 2,568,400 - 1,878,188 1,878,188 4,446,588
July 1, 2045 138,933,400 22,640,000 1,878,188 24,518,188 163,451,588
January 1, 2046 464,634 - 1,283,888 1,283,888 1,748,522
July 1, 2046 27,379,634 23,830,000 1,283,888 25,113,888 52,493,522
January 1, 2047 - - 658,350 658,350 658,350
July 1, 2047 - 25,080,000 658,350 25,738,350 25,738,350
Total® $14,396,273,816 $500,000,000 $303,492,685 $803,492,685 $15,199,766,501

@ The Federally Taxable Bonds mature on January 1, 2023. Otherwise, the Tax-Exempt Bonds have principal maturing on July 1 in each of the years
and in the amounts set forth on the inside front cover page hereof.

@ Includes set-aside payments for Qualified School Construction Bonds. Excludes federal subsidies related to Build America Bonds and Qualified
School Construction Bonds. See APPENDIX A — “DISTRICT FINANCIAL INFORMATION AND REGIONAL ECONOMIC AND
DEMOGRAPHIC INFORMATION - DISTRICT FINANCIAL INFORMATION - District Debt — Limitations on the Receipt of Federal Funds.”

®  Totals may not equal sum of components due to rounding.

Source:  Los Angeles Unified School District.
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The District’s General Obligation Bond Program and Bonding Capacity

Voters within the District have approved a total of $27.605 billion of general obligation bonds in
six separate bond elections since 1997. See APPENDIX A — “DISTRICT FINANCIAL INFORMATION
AND REGIONAL ECONOMIC AND DEMOGRAPHIC INFORMATION - DISTRICT FINANCIAL
INFORMATION - District Debt” for additional information regarding the District’s outstanding general
obligation bonds. Pursuant to Section 15106 of the Education Code, the District’s bonding capacity for
general obligation bonds may not exceed 2.5% of taxable property value in the District as shown by the last
equalized assessment of the County. The taxable property valuation in the District for fiscal year 2022-23
is $877.63 billion, which results in a total current bonding capacity of approximately $21.94 billion. The
District’s available capacity for the issuance of new general obligation bonds is approximately $11.70
billion (taking into account current outstanding debt before the issuance of the Bonds). The issuance of
additional series of general obligation bonds, other than general obligation refunding bonds, in future fiscal
years will depend upon, among other things, the assessed valuation of property within the District’s
boundaries, as determined by the District’s analysis of information from, among other sources, the Office
of the County Assessor. See “— California Constitutional and Statutory Provisions Relating to Ad Valorem
Property Taxes” above and APPENDIX A - “DISTRICT FINANCIAL INFORMATION AND
REGIONAL ECONOMIC AND DEMOGRAPHIC INFORMATION - DISTRICT FINANCIAL
INFORMATION - Future Financings — General Obligation Bonds.”

Overlapping Debt Obligations

Set forth in Table 12 on the following page is the report prepared by California Municipal Statistics
Inc. on September 19, 2022, which provides information with respect to direct and overlapping debt within
the District as of October 1, 2022 (the “Overlapping Debt Report”). The Overlapping Debt Report is
included for general information purposes only. The District has not reviewed the Overlapping Debt Report
for completeness or accuracy and makes no representations in connection therewith. The Overlapping Debt
Report generally includes long-term obligations sold in the public credit markets by public agencies whose
boundaries overlap the boundaries of the District. Such long-term obligations generally are not payable
from revenues of the District (except as indicated) nor are they necessarily obligations secured by land
within the District. In many cases, long-term obligations issued by a public agency are payable only from
the general fund or other revenues of such public agency.

The first column in Table 12 names each public agency which has outstanding debt as of the date
of the report and whose territory overlaps the District in whole or in part. Column 2 shows the percentage
of each overlapping agency’s assessed value located within the boundaries of the District. This percentage,
multiplied by the total outstanding debt of each overlapping agency (which is not shown in Table 12)
produces the amount shown in column 3, which is the apportionment of each overlapping agency’s
outstanding debt to taxable property in the District.
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TABLE 12
LOS ANGELES UNIFIED SCHOOL DISTRICT
Schedule of Direct and Overlapping Bonded Debt
As of September 19, 2022

2022-23 Assessed Valuation: $877,632,040,853

% Applicable Debt 10/1/22
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT:
Metropolitan Water District 24.052% $ 4,852,491
Los Angeles Community College District 81.887 3,276,077,775
Pasadena Area Community College District 0.001 520
Los Angeles Unified School District 100.000 10,237,310,000
City of Los Angeles 99.944 649,880,863
Other Cities Various 21,004,879
City Community Facilities Districts 100.000 82,830,000
Other City and Special District 1915 Act Bonds 0.006-100.000 20,139,235
TOTAL GROSS DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $14,292,095,763
Less: Los Angeles Unified School District General Obligation Bonds,
Election of 2005, Series J (2010) Qualified School Construction Bonds and
Election of 2005, Series H (2009) Qualified School Construction Bonds:
Amount accumulated in Interest and Sinking Fund and Set Asides for Repayment 225,245,000?
TOTAL NET DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $14,066,850,763
DIRECT AND OVERLAPPING GENERAL FUND DEBT:
Los Angeles County General Fund Obligations 46.335% $1,234,421,117
Los Angeles County Superintendent of Schools Certificates of Participation 46.335 1,577,006
Pasadena Area Community College District Certificates of Participation 0.001 288
Los Angeles Unified School District Certificates of Participation 100.000 97,870,000
City of Los Angeles General Fund Obligations 99.944 1,424,035,850
Other City General Fund and Pension Obligation Bonds Various 483,023,512
Los Angeles County Sanitation District Nos. 1,2,4,5,8,9,16 & 23 Authorities Various 1,081,225
TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT $3,242,008,998
Less: City supported obligations 213,418
TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT $3,241,795,580
OVERLAPPING TAX INCREMENT DEBT:
City of Los Angeles Redevelopment Agency (Successor Agency) 100.000% $287,095,000
Other Redevelopment Agencies (Successor Agency) Various 215,930,714
TOTAL OVERLAPPING TAX INCREMENT DEBT $503,025,714
GROSS COMBINED TOTAL DEBT $18,037,130,475@
NET COMBINED TOTAL DEBT $17,811,672,057

Ratios to 2022-23 Assessed Valuation:
Direct Debt ($10,237,310,000) .......ccovrveereererenererereseeneseeeneeneeneens 1.17%
Net Direct Debt ($10,012,065,000) .....c.covrvererereererenierereeeneeeeeneens 1.14%
Total Gross Overlapping Tax and Assessment Debt..............cc.c...... 1.63%
Total Net Overlapping Tax and Assessment Debt .............ccccccveneeee. 1.60%
Gross Combined Direct Debt ($10,335,180,000)........cccccceveverennen. 1.18%

Net Combined Direct Debt ($10,109,935,000) ........cccccvrveverinreennn. 1.15%
Gross Combined Total Debt ........c.cooveiveiiiieeecce e 2.06%
Net Combined Total Debt..........cooovvveiieiieeceeecec e 2.03%

Ratios to Redevelopment Incremental Valuation ($87,195,118,137):
Total Overlapping Tax Increment Debt 0.58%

@ Excludes the Bonds.

@ Set aside amount through fiscal year 2021-22.

©®  Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations.
Source:  California Municipal Statistics, Inc.
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TAX MATTERS
Tax-Exempt Bonds

Opinion of Bond Counsel. In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to
the District (“Bond Counsel”), under existing statutes and court decisions and assuming continuing
compliance with certain tax covenants described herein, (i) interest on the Tax-Exempt Bonds is excluded
from gross income for Federal income tax purposes pursuant to Section 103 of the Internal Revenue Code
of 1986, as amended (the “Code”), and (ii) interest on the Tax-Exempt Bonds is not treated as a preference
item in calculating the alternative minimum tax under the Code, however for tax years beginning after
December 31, 2022, interest on the Tax-Exempt Bonds is included in calculating the “adjusted financial
statement income” of certain corporations that are subject to the alternative minimum tax under Section 55
of the Code. In rendering its opinion, Bond Counsel has relied on certain representations, certifications of
fact, and statements of reasonable expectations made by the District in connection with the Tax-Exempt
Bonds, and Bond Counsel has assumed compliance by the District with certain ongoing covenants to
comply with applicable requirements of the Code to assure the exclusion of interest on the Tax-Exempt
Bonds from gross income under Section 103 of the Code.

In addition, in the opinion of Bond Counsel, under existing statutes, interest on the Tax-Exempt
Bonds is exempt from personal income taxes imposed by the State of California.

Bond Counsel expresses no opinion as to any other Federal, state or local tax consequences arising
with respect to the Tax-Exempt Bonds, or the ownership or disposition thereof, except as stated above.
Bond Counsel renders its opinion under existing statutes and court decisions as of the issue date, and
assumes no obligation to update, revise or supplement its opinion to reflect any action thereafter taken or
not taken, any fact or circumstance that may thereafter come to its attention, any change in law or
interpretation thereof that may thereafter occur, or for any other reason. Bond Counsel expresses no opinion
as to the consequence of any of the events described in the preceding sentence or the likelihood of their
occurrence. In addition, Bond Counsel expresses no opinion on the effect of any action taken or not taken
in reliance upon an opinion of other counsel regarding Federal, state or local tax matters, including, without
limitation, exclusion from gross income for Federal income tax purposes of interest on the Tax-Exempt
Bonds.

Certain Ongoing Federal Tax Requirements and Covenants. The Code establishes certain
ongoing requirements that must be met subsequent to the issuance and delivery of the Tax-Exempt Bonds
in order that interest on the Tax-Exempt Bonds be and remain excluded from gross income under Section
103 of the Code. These requirements include, but are not limited to, requirements relating to use and
expenditure of gross proceeds of the Tax-Exempt Bonds, yield and other restrictions on investments of
gross proceeds, and the arbitrage rebate requirement that certain excess earnings on gross proceeds be
rebated to the Federal government. Noncompliance with such requirements may cause interest on the Tax-
Exempt Bonds to become included in gross income for Federal income tax purposes retroactive to their
issue date, irrespective of the date on which such noncompliance occurs or is discovered. The District has
covenanted to comply with certain applicable requirements of the Code to assure the exclusion of interest
on the Tax-Exempt Bonds from gross income under Section 103 of the Code.

Certain Collateral Federal Tax Consequences. The following is a brief discussion of certain
collateral Federal income tax matters with respect to the Tax-Exempt Bonds. It does not purport to address
all aspects of Federal taxation that may be relevant to a particular owner of a Tax-Exempt Bond. Prospective
investors, particularly those who may be subject to special rules, are advised to consult their own tax
advisors regarding the Federal tax consequences of owning and disposing of the Tax-Exempt Bonds.
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Prospective owners of the Tax-Exempt Bonds should be aware that the ownership of such
obligations may result in collateral Federal income tax consequences to various categories of persons, such
as corporations (including S corporations and foreign corporations), financial institutions, property and
casualty and life insurance companies, individual recipients of Social Security and railroad retirement
benefits, individuals otherwise eligible for the earned income tax credit, and taxpayers deemed to have
incurred or continued indebtedness to purchase or carry obligations the interest on which is excluded from
gross income for Federal income tax purposes. Interest on the Tax-Exempt Bonds may be taken into account
in determining the tax liability of foreign corporations subject to the branch profits tax imposed by Section
884 of the Code.

Original Issue Discount. “Original issue discount” (“OID”) is the excess of the sum of all amounts
payable at the stated maturity of a Tax-Exempt Bond (excluding certain “qualified stated interest” that is
unconditionally payable at least annually at prescribed rates) over the issue price of that maturity. In general,
the “issue price” of a maturity (a bond with the same maturity date, interest rate, and credit terms) means
the first price at which at least 10 percent of such maturity was sold to the public, i.e., a purchaser who is
not, directly or indirectly, a signatory to a written contract to participate in the initial sale of the Tax-Exempt
Bonds. In general, the issue price for each maturity of Tax-Exempt Bonds is expected to be the initial public
offering price set forth on the cover page of the Official Statement. Bond Counsel further is of the opinion
that, for any Tax-Exempt Bonds having OID (a “Discount Bond”), OID that has accrued and is properly
allocable to the owners of the Discount Bonds under Section 1288 of the Code is excludable from gross
income for federal income tax purposes to the same extent as other interest on the Tax-Exempt Bonds.

In general, under Section 1288 of the Code, OID on a Discount Bond accrues under a constant yield
method, based on periodic compounding of interest over prescribed accrual periods using a compounding
rate determined by reference to the yield on that Discount Bond. An owner’s adjusted basis in a Discount
Bond is increased by accrued OID for purposes of determining gain or loss on sale, exchange, or other
disposition of such Tax-Exempt Bond. Accrued OID may be taken into account as an increase in the amount
of tax-exempt income received or deemed to have been received for purposes of determining various other
tax consequences of owning a Discount Bond even though there will not be a corresponding cash payment.

Owners of Discount Bonds should consult their own tax advisors with respect to the treatment of
original issue discount for federal income tax purposes, including various special rules relating thereto, and
the state and local tax consequences of acquiring, holding, and disposing of Discount Bonds.

Bond Premium. In general, if an owner acquires a Tax-Exempt Bond for a purchase price
(excluding accrued interest) or otherwise at a tax basis that reflects a premium over the sum of all amounts
payable on the Tax-Exempt Bond after the acquisition date (excluding certain “qualified stated interest”
that is unconditionally payable at least annually at prescribed rates), that premium constitutes “bond
premium” on that Bond (a “Premium Bond”). In general, under Section 171 of the Code, an owner of a
Premium Bond must amortize the bond premium over the remaining term of the Premium Bond, based on
the owner’s yield over the remaining term of the Premium Bond determined based on constant yield
principles (in certain cases involving a Premium Bond callable prior to its stated maturity date, the
amortization period and yield may be required to be determined on the basis of an earlier call date that
results in the lowest yield on such bond). An owner of a Premium Bond must amortize the bond premium
by offsetting the qualified stated interest allocable to each interest accrual period under the owner’s regular
method of accounting against the bond premium allocable to that period. In the case of a tax-exempt
Premium Bond, if the bond premium allocable to an accrual period exceeds the qualified stated interest
allocable to that accrual period, the excess is a nondeductible loss. Under certain circumstances, the owner
of a Premium Bond may realize a taxable gain upon disposition of the Premium Bond even though it is sold
or redeemed for an amount less than or equal to the owner’s original acquisition cost. Owners of any
Premium Bonds should consult their own tax advisors regarding the treatment of bond premium for Federal
income tax purposes, including various special rules relating thereto, and state and local tax consequences,
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in connection with the acquisition, ownership, amortization of bond premium on, sale, exchange, or other
disposition of Premium Bonds.

Information Reporting and Backup Withholding. Information reporting requirements apply to
interest paid on tax-exempt obligations, including the Tax-Exempt Bonds. In general, such requirements
are satisfied if the interest recipient completes, and provides the payor with, a Form W-9, “Request for
Taxpayer Identification Number and Certification,” or if the recipient is one of a limited class of exempt
recipients. A recipient not otherwise exempt from information reporting who fails to satisfy the information
reporting requirements will be subject to “backup withholding,” which means that the payor is required to
deduct and withhold a tax from the interest payment, calculated in the manner set forth in the Code. For the
foregoing purpose, a “payor” generally refers to the person or entity from whom a recipient receives its
payments of interest or who collects such payments on behalf of the recipient.

If an owner purchasing a Tax-Exempt Bond through a brokerage account has executed a Form W-
9 in connection with the establishment of such account, as generally can be expected, no backup
withholding should occur. In any event, backup withholding does not affect the excludability of the interest
on the Tax-Exempt Bonds from gross income for Federal income tax purposes. Any amounts withheld
pursuant to backup withholding would be allowed as a refund or a credit against the owner’s Federal income
tax once the required information is furnished to the Internal Revenue Service.

Miscellaneous. Tax legislation, administrative actions taken by tax authorities, or court decisions,
whether at the Federal or state level, may adversely affect the tax-exempt status of interest on the Tax-
Exempt Bonds under Federal or state law or otherwise prevent beneficial owners of the Tax-Exempt Bonds
from realizing the full current benefit of the tax status of such interest. In addition, such legislation or actions
(whether currently proposed, proposed in the future, or enacted) and such decisions could affect the market
price or marketability of the Tax-Exempt Bonds.

Prospective purchasers of the Tax-Exempt Bonds should consult their own tax advisors regarding
the foregoing matters.

The proposed form of the opinion of Hawkins Delafield & Wood LLP relating to the Tax-Exempt
Bonds is set forth in APPENDIX D — “PROPOSED FORM OF OPINION OF BOND COUNSEL.”

Federally Taxable Bonds

General. In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the District, interest
on the Federally Taxable Bonds (i) is included in gross income for Federal income tax purposes pursuant
to the Code and (ii) is exempt, under existing statutes, from personal income taxes imposed by the State of
California.

The following discussion is a summary of the principal United States Federal income tax
consequences of the acquisition, ownership and disposition of the Federally Taxable Bonds by original
purchasers of the Federally Taxable Bonds who are U.S. Holders (as defined below). This summary is based
on the Code, Treasury regulations, revenue rulings and court decisions, all as now in effect and all subject
to change at any time, possibly with retroactive effect. This summary assumes that the Federally Taxable
Bonds will be held as “capital assets” under the Code, and it does not discuss all of the United States Federal
income tax consequences that may be relevant to a U.S. Holder in light of its particular circumstances or to
U.S. Holders subject to special rules, such as insurance companies, financial institutions, tax-exempt
organizations, dealers in securities or foreign currencies, persons holding the Federally Taxable Bonds as a
position in a “hedge” or “straddle” for United States Federal income tax purposes, U.S. Holders whose
functional currency (as defined in Section 985 of the Code) is not the United States dollar, U.S. Holders
who acquire Federally Taxable Bonds in the secondary market, or individuals, estates and trusts subject to
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the tax on unearned income imposed by Section 1411 of the Code. Each prospective purchaser of the
Federally Taxable Bonds should consult with its own tax advisor concerning the United States Federal
income tax and other tax consequences to it of the acquisition, ownership and disposition of the Federally
Taxable Bonds as well as any tax consequences that may arise under the laws of any state, local or foreign
tax jurisdiction.

Certain taxpayers that are required to prepare certified financial statements and file such financial
statements with certain regulatory or governmental agencies may be required to recognize income, gain and
loss with respect to the Federally Taxable Bonds at the time that such income, gain or loss is taken into
account on such financial statements instead of under the rules described below. In addition, for tax years
beginning after December 31, 2022, interest on the Federally Taxable Bonds is included in the “adjusted
financial statement income” of certain corporations that are subject to the alternative minimum tax under
Section 55 of the Code.

As used herein, the term “U.S. Holder” means a beneficial owner of a Federally Taxable Bond that
is for United States Federal income tax purposes (i) a citizen or resident of the United States, (ii) a
corporation, partnership or other entity created or organized in or under the laws of the United States or of
any political subdivision thereof, (iii) an estate the income of which is subject to United States Federal
income taxation regardless of its source or (iv) a trust whose administration is subject to the primary
jurisdiction of a United States court and which has one or more United States fiduciaries who have the
authority to control all substantial decisions of the trust.

U.S. Holders—Interest Income. Interest and original issue discount (as defined below) on the
Federally Taxable Bonds are included in gross income for United States Federal income tax purposes.

Original Issue Discount. For United States Federal income tax purposes, a Federally Taxable Bond
will be treated as issued with original issue discount (“OID”) if the excess of a Federally Taxable Bond’s
“stated redemption price at maturity” over its “issue price” equals or exceeds a statutorily determined de
minimis amount. The “issue price” of each Federally Taxable Bond in a particular issue equals the first
price at which a substantial amount of such Federally Taxable Bond is sold to the public (excluding bond
houses, brokers, or similar persons or organizations acting in the capacity of underwriters, placement agents
or wholesalers). The “stated redemption price at maturity” of a Federally Taxable Bond is the sum of all
payments provided by such Federally Taxable Bond other than “qualified stated interest” payments. The
term “qualified stated interest” generally means stated interest that is unconditionally payable in cash or
property (other than debt instruments of the issuer) at least annually at a single fixed rate. In general, if the
excess of a Federally Taxable Bond’s stated redemption price at maturity over its issue price is less than
0.25 percent of the Federally Taxable Bond’s stated redemption price at maturity multiplied by the number
of complete years to its maturity (the “de minimis amount”), then such excess, if any, constitutes de minimis
OID, and the Federally Taxable Bond is not treated as being issued with OID and all payments of stated
interest (including stated interest that would otherwise be characterized as OID) is treated as qualified stated
interest, as described below.

Payments of qualified stated interest on a Federally Taxable Bond are taxable to a U.S. Holder as
ordinary interest income at the time such payments are accrued or are received in accordance with the U.S.
Holder’s regular method of tax accounting. A U.S. Holder of a Federally Taxable Bond having a maturity
of more than one year from its date of issue generally must include OID in income as ordinary interest as it
accrues on a constant-yield method in advance of receipt of the cash payments attributable to such income,
regardless of such U.S. Holder’s regular method of tax accounting. The amount of OID included in income
by the U.S. Holder of a Federally Taxable Bond is the sum of the daily portions of OID with respect to such
Federally Taxable Bond for each day during the taxable year (or portion of the taxable year) on which such
U.S. Holder held such Federally Taxable Bond. The daily portion of OID on any Federally Taxable Bond
is determined by allocating to each day in any “accrual period” a ratable portion of the OID allocable to the
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accrual period. All accrual periods with respect to a Federally Taxable Bond may be of any length and the
accrual periods may vary in length over the term of the Federally Taxable Bond, provided that each accrual
period is no longer than one year and each scheduled payment of principal or interest occurs either on the
first or final day of an accrual period. The amount of OID allocable to an accrual period is generally equal
to the difference between (i) the product of the Federally Taxable Bond’s “adjusted issue price” at the
beginning of such accrual period and such Federally Taxable Bond’s yield to maturity (determined on the
basis of compounding at the close of each accrual period and appropriately adjusted to take into account
the length of the particular accrual period) and (ii) the amount of any qualified stated interest payments
allocable to such accrual period. The “adjusted issue price” of a Federally Taxable Bond at the beginning
of any accrual period is the issue price of the Federally Taxable Bond plus the amount of accrued OID
includable in income for all prior accrual periods minus the amount of any prior payments on the Federally
Taxable Bond other than qualified stated interest payments. The amount of OID allocable to an initial short
accrual period may be computed using any reasonable method if all other accrual periods other than a final
short accrual period are of equal length. The amount of OID allocable to the final accrual period is the
difference between (i) the amount payable at the maturity of the Federally Taxable Bond (other than a
payment of qualified stated interest) and (ii) the Federally Taxable Bond’s adjusted issue price as of the
beginning of the final accrual period. Under the OID rules, U.S. Holders generally will have to include in
income increasingly greater amounts of OID in successive accrual periods.

A U.S. Holder may elect to include in gross income all interest that accrues on a Federally Taxable
Bond using the constant-yield method described immediately above under the heading “Original Issue
Discount,” with the modifications described below. For purposes of this election, interest includes, among
other things, stated interest, OID and de minimis OID, as adjusted by any amortizable bond premium
described below under the heading “Bond Premium”. In applying the constant-yield method to a Federally
Taxable Bond with respect to which this election has been made, the issue price of the Federally Taxable
Bond will equal its cost to the electing U.S. Holder, the issue date of the Federally Taxable Bond will be
the date of its acquisition by the electing U.S. Holder, and no payments on the Federally Taxable Bond will
be treated as payments of qualified stated interest. The election will generally apply only to the Federally
Taxable Bond with respect to which it is made and may not be revoked without the consent of the Internal
Revenue Service. If this election is made with respect to a Federally Taxable Bond with amortizable bond
premium, then the electing U.S. Holder will be deemed to have elected to apply amortizable bond premium
against interest with respect to all debt instruments with amortizable bond premium (other than debt
instruments the interest on which is excludable from gross income) held by the electing U.S. Holder as of
the beginning of the taxable year in which the Federally Taxable Bond with respect to which the election
is made is acquired or thereafter acquired. The deemed election with respect to amortizable bond premium
may not be revoked without the consent of the Internal Revenue Service.

U.S. Holders of any Federally Taxable Bonds issued with OID should consult their own tax
advisors with respect to the treatment of OID for Federal income tax purposes, including various special
rules relating thereto, and state and local tax consequences, in connection with the acquisition, ownership,
and disposition of Federally Taxable Bonds.

Acquisition Discount on Short-Term Federally Taxable Bonds. Each U.S. Holder of a Federally
Taxable Bond with a maturity not longer than one year (a “Short-Term Federally Taxable Bond™) is subject
to rules of Sections 1281 through 1283 of the Code, if such U.S. Holder is an accrual method taxpayer,
bank, regulated investment company, common trust fund or among certain types of pass-through entities,
or if the Short-Term Federally Taxable Bond is held primarily for sale to customers, is identified under
Section 1256(e)(2) of the Code as part of a hedging transaction, or is a stripped bond or coupon held by the
person responsible for the underlying stripping transaction. In any such instance, interest on, and
*acquisition discount” with respect to, the Short-Term Federally Taxable Bond accrue on a ratable (straight-
line) basis, subject to an election to accrue such interest and acquisition discount on a constant-interest-rate
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basis using daily compounding. “Acquisition discount” means the excess of the stated redemption price of
a Short-Term Federally Taxable Bond at maturity over the U.S. Holder’s tax basis therefor.

A U.S. Holder of a Short-Term Federally Taxable Bond not described in the preceding paragraph,
including a cash-method taxpayer, must report interest income in accordance with the U.S. Holder’s regular
method of tax accounting, unless such U.S. Holder irrevocably elects to accrue acquisition discount
currently.

Bond Premium. In general, if a U.S. Holder acquires a Federally Taxable Bond for a purchase price
(excluding accrued interest) or otherwise at a tax basis that reflects a premium over the sum of all amounts
payable on the Federally Taxable Bond after the acquisition date (excluding certain “qualified stated
interest” that is unconditionally payable at least annually at prescribed rates), that premium constitutes
“bond premium” on that Federally Taxable Bond (a “Taxable Premium Bond™). In general, if a U.S. Holder
of a Taxable Premium Bond elects to amortize the premium as “amortizable bond premium” over the
remaining term of the Taxable Premium Bond, determined based on constant yield principles (in certain
cases involving a Taxable Premium Bond callable prior to its stated maturity date, the amortization period
and yield may be required to be determined on the basis of an earlier call date that results in the highest
yield on such bond), the amortizable premium is treated as an offset to interest income; the U.S. Holder
will make a corresponding adjustment to such U.S. Holder’s basis in the Taxable Premium Bond. Any such
election applies to all debt instruments of the U.S. Holder (other than tax-exempt bonds) held at the
beginning of the first taxable year to which the election applies and to all such debt instruments thereafter
acquired, and is irrevocable without the Internal Revenue Service's consent. A U.S. Holder of a Taxable
Premium Bond that so elects to amortize bond premium does so by offsetting the qualified stated interest
allocable to each interest accrual period under the U.S. Holder’s regular method of Federal tax accounting
against the bond premium allocable to that period. If the bond premium allocable to an accrual period
exceeds the qualified stated interest allocable to that accrual period, the excess is treated as a bond premium
deduction under Section 171(a)(1) of the Code, subject to certain limitations. If a Taxable Premium Bond
is optionally callable before maturity at a price in excess of its stated redemption price at maturity, special
rules may apply with respect to the amortization of bond premium. Under certain circumstances, the U.S.
Holder of a Taxable Premium Bond may realize a taxable gain upon disposition of the Taxable Premium
Bond even though it is sold or redeemed for an amount less than or equal to the U.S. Holder's original
acquisition cost.

U.S. Holders of any Taxable Premium Bonds should consult their own tax advisors with respect to
the treatment of bond premium for Federal income tax purposes, including various special rules relating
thereto, and state and local tax consequences, in connection with the acquisition, ownership, and disposition
of Taxable Premium Bonds.

U.S. Holders—Disposition of Federally Taxable Bonds. Except as discussed above, upon the
sale, exchange, redemption, or other disposition (which would include a legal defeasance) of a Federally
Taxable Bond, a U.S. Holder generally will recognize taxable gain or loss in an amount equal to the
difference between the amount realized (other than amounts attributable to accrued interest not previously
includable in income) and such U.S. Holder’s adjusted tax basis in the Federally Taxable Bond. A U.S.
Holder’s adjusted tax basis in a Federally Taxable Bond generally will equal such U.S. Holder’s initial
investment in the Federally Taxable Bond, increased by any OID included in the U.S. Holder’s income with
respect to the Federally Taxable Bond and decreased by the amount of any payments, other than qualified
stated interest payments, received and bond premium amortized with respect to such Federally Taxable
Bond. Such gain or loss generally will be long-term capital gain or loss if the Federally Taxable Bond was
held for more than one year.

U.S. Holders—Defeasance. U.S. Holders of the Federally Taxable Bonds should be aware that,
for Federal income tax purposes, the deposit of moneys or securities in escrow in such amount and manner
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as to cause the Federally Taxable Bonds to be deemed to be no longer outstanding under the Resolutions (a
“defeasance”), could result in a deemed exchange under Section 1001 of the Code and a recognition by
such owner of taxable income or loss, without any corresponding receipt of moneys. In addition, for Federal
income tax purposes, the character and timing of receipt of payments on the Federally Taxable Bonds
subsequent to any such defeasance could also be affected. U.S. Holders of the Federally Taxable Bonds are
advised to consult with their own tax advisors regarding the consequences of a defeasance for Federal
income tax purposes, and for state and local tax purposes.

U.S. Holders—Backup Withholding and Information Reporting. In general, information
reporting requirements will apply to non-corporate U.S. Holders with respect to payments of principal,
payments of interest, and the accrual of OID on a Federally Taxable Bond and the proceeds of the sale of a
Federally Taxable Bond before maturity within the United States. Backup withholding at a rate provided
for in the Code will apply to such payments and to payments of OID unless the U.S. Holder (i) is a
corporation or other exempt recipient and, when required, demonstrates that fact, or (ii) provides a correct
taxpayer identification number, certifies under penalties of perjury, when required, that such U.S. Holder
is not subject to backup withholding and has not been notified by the Internal Revenue Service that it has
failed to report all interest and dividends required to be shown on its United States Federal income tax
returns.

Any amounts withheld under the backup withholding rules from a payment to a beneficial owner,
and which constitutes over-withholding, would be allowed as a refund or a credit against such beneficial
owner’s United States Federal income tax provided the required information is furnished to the Internal
Revenue Service.

Miscellaneous. Tax legislation, administrative actions taken by tax authorities, or court decisions,
whether at the Federal or state level, may adversely affect the tax-exempt status of interest on the Federally
Taxable Bonds under state law and could affect the market price or marketability of the Federally Taxable
Bonds.

Prospective purchasers of the Federally Taxable Bonds should consult their own tax advisors
regarding the foregoing matters.

The proposed form of the opinion of Hawkins Delafield & Wood LLP relating to the Federally
Taxable Bonds is set forth in APPENDIX D — “PROPOSED FORM OF OPINION OF BOND
COUNSEL.”

LEGAL MATTERS
Possible Limitations on Remedies; Bankruptcy

General. State law contains certain safeguards to protect the financial solvency of school districts.
See APPENDIX A - “DISTRICT FINANCIAL INFORMATION AND REGIONAL ECONOMIC AND
DEMOGRAPHIC INFORMATION — STATE FUNDING OF SCHOOL DISTRICTS.” If the safeguards
are not successful in preventing a school district from becoming insolvent, the State Superintendent of
Public Instruction (the “State Superintendent™), operating through an administrator appointed by the State
Superintendent, may be authorized under State law to file a petition under Chapter 9 of the United States
Bankruptcy Code (the “Bankruptcy Code”) on behalf of the school district for the adjustment of its debts,
assuming that the school district meets certain other requirements contained in the Bankruptcy Code
necessary for filing a petition under Chapter 9 of the Bankruptcy Code. School districts are not themselves
authorized to file a bankruptcy proceeding, and they are not subject to involuntary bankruptcy.
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Bankruptcy courts are courts of equity and as such have broad discretionary powers. If the District
were to become the debtor in a proceeding under Chapter 9 of the Bankruptcy Code, then the “automatic
stay” provisions of the Bankruptcy Code would prohibit the parties from taking any action to collect any
amount from the District or the County (including ad valorem tax revenues) or to enforce any obligation of
the District or the County, without the bankruptcy court’s permission. In such a proceeding, as part of its
plan of adjustment in bankruptcy, the District may be able to alter the priority, interest rate, principal
amount, payment terms, collateral, maturity dates, payment sources, covenants (including tax-related
covenants), and other terms or provisions of the Bonds and other transaction documents related to the
Bonds, as long as the bankruptcy court determines that the alterations are fair and equitable. In addition, in
such a proceeding, as part of such a plan, the District may be able to eliminate the obligation of the County
to raise taxes if necessary to pay the Bonds. There also may be other possible effects of a bankruptcy of the
District that could result in delays or reductions in payments on the Bonds, or other losses on the Bonds.
Moreover, regardless of any specific adverse determinations in any District bankruptcy proceeding, the
existence of a District bankruptcy proceeding could have an adverse effect on the liquidity and market price
of the Bonds.

As stated above, if a school district were to go into bankruptcy, the bankruptcy petition would be
filed under Chapter 9 of the Bankruptcy Code. Chapter 9 provides that it does not limit or impair the power
of a state to control, by legislation or otherwise, a municipality of or in such state in the exercise of the
political or governmental powers of such municipality, including expenditures for such exercise. For
purposes of Chapter 9, a school district is a municipality. State law provides that the ad valorem taxes levied
to pay the principal and interest on the Bonds shall be used for the payment of principal and interest of the
District’s general obligation bonds and for no other purpose. If this restriction on the expenditure of such
ad valorem taxes is respected in a bankruptcy case, then the ad valorem tax revenue could not be used by
the District for any purpose other than to make payments on the Bonds. It is possible, however, that a
bankruptcy court could conclude that the restriction should not be respected.

Statutory Lien. Pursuant to the California Government Code, all general obligation bonds issued
by local agencies, including the Bonds and refunding bonds, are secured by a statutory lien on all revenues
received pursuant to the levy and collection of the tax and the lien automatically arises, without the need
for any action or authorization by the local agency or its governing board, and is valid and binding from the
time the bonds are executed and delivered. See “SECURITY AND SOURCE OF PAYMENT FOR THE
BONDS - Statutory Lien on Taxes (Senate Bill 222).” Although a statutory lien would not be automatically
terminated by the filing of a Chapter 9 bankruptcy petition by the District, the automatic stay provisions of
the Bankruptcy Code would apply, preventing bondholders from enforcing their rights to payment from
such tax collections without permission of the bankruptcy court, and payments that become due and owing
on the Bonds during the pendency of the Chapter 9 proceeding could be delayed.

Special Revenues. If the ad valorem tax revenues that are pledged to the payment of the Bonds
(see “SECURITY AND SOURCE OF PAYMENT FOR THE BONDS - Pledge of Tax Revenues”) are
determined to be “special revenues” within the meaning of the Bankruptcy Code, then the application in a
manner consistent with the Bankruptcy Code of the pledged ad valorem revenues that are collected after
the date of the bankruptcy filing should not be subject to the automatic stay. “Special revenues” are defined
to include, among others, taxes specifically levied to finance one or more projects or systems of the debtor,
but excluding receipts from general property, sales, or income taxes levied to finance the general purposes
of the debtor. The District has specifically pledged the ad valorem taxes for payment of the Bonds. State
law prohibits the use of the tax proceeds for any purpose other than payment of the general obligation bonds
(including general obligation refunding bonds) and the original bond proceeds can only be used to fund the
acquisition or improvement of real property and other capital expenditures included in the proposition.
However, there is no binding judicial precedent dealing with the treatment in bankruptcy proceedings of ad
valorem tax revenues collected for the payment of bonds in California, and no assurance can be given that
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a bankruptcy court will hold that the ad valorem tax revenues are special revenues within the meaning of
the Bankruptcy Code.

The Bankruptcy Code provides that there is no stay of application of pledged special revenues to
payment of indebtedness secured by such revenues. The United States Court of Appeals for the First Circuit,
in cases arising out of the insolvency proceedings of Puerto Rico, has held that this provision permits
voluntary payments of debt service by the issuer of bonds backed by special revenues, but does not permit
the bondholders to compel the issuer to make payments of debt service from special revenues. If this
decision is followed by other courts, the holders of the Bonds may be prohibited from taking any action to
require the District or the County to make payments on the Bonds, unless the bankruptcy court’s permission
is obtained. This could result in substantial delays in payments on the Bonds.

In addition, even if the ad valorem tax revenues are determined to be “special revenues,” the
Bankruptcy Code provides that special revenues can be applied to necessary operating expenses of the
project or system, before they are applied to other obligations. This rule applies regardless of the provisions
of the transaction documents. Thus, a bankruptcy court could permit the District to use the ad valorem tax
revenues to pay necessary operating expenses of the District and its schools, before the remaining revenues
are paid to the owners of the Bonds.

Possession of Tax Revenues; Remedies. If the District goes into bankruptcy and the District or the
County has possession of tax revenues (whether collected before or after commencement of the
bankruptcy), and if the District or the County, as applicable, does not voluntarily pay such tax revenues to
the owners of the Bonds, it is not entirely clear what procedures the owners of the Bonds would have to
follow to attempt to obtain possession of such tax revenues, how much time it would take for such
procedures to be completed, or whether such procedures would ultimately be successful. A similar risk
would exist if the County goes into bankruptcy and has possession of tax revenues (whether collected before
or after commencement of the bankruptcy). The United States Court of Appeals for the First Circuit, in
another case arising out of the insolvency proceedings of Puerto Rico, has held that the Bankruptcy Code
prohibits the bankruptcy court from requiring a governmental debtor to apply revenues in accordance with
applicable non-bankruptcy law. In yet another case arising out of the insolvency proceedings of Puerto
Rico, the United States Court of Appeals for the First Circuit has held that creditors cannot bring suit in a
non-bankruptcy court to compel the governmental debtor to comply with non-bankruptcy law without first
obtaining the permission of the bankruptcy court, and that the bankruptcy court has discretion as to whether
to provide permission.

Opinion of Bond Counsel Qualified by Reference to Bankruptcy, Insolvency and Other Laws
Relating to or Affecting Creditor’s Rights. The proposed form of opinion of Bond Counsel, included as
Appendix D, is qualified by reference to bankruptcy, insolvency and other laws relating to or affecting
creditor’s rights.

Amounts Held in County Treasury Pool

The County on behalf of the District is expected to be in possession of the annual ad valorem
property taxes and certain funds to repay the Bonds and may invest these funds in the County’s Treasury
Pool, as described in Appendix F — “THE LOS ANGELES COUNTY TREASURY POOL.” Should those
investments suffer any losses, there may be delays or reductions in payments on the Bonds.

Legality for Investment in the State

Under provisions of the State Financial Code, the Bonds are legal investments for commercial
banks in the State to the extent that the Bonds, in the informed opinion of said bank, are prudent for the
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investment of funds of depositors, and, under provisions of the California Government Code, are eligible
for security for deposits of public moneys in the State.

Continuing Disclosure

The District has covenanted for the benefit of the holders and beneficial owners of the Bonds to
provide certain financial information and operating data relating to the District (the “Annual Report”) for
each fiscal year by not later than 240 days following the end of the District’s fiscal year (currently ending
June 30), commencing with the Annual Report for fiscal year 2021-22, and to provide notices of the
occurrence of certain specified events (collectively, the “Listed Events”). The information to be contained
in the Annual Report and in a notice of a Listed Event is set forth in Appendix E — “FORM OF
CONTINUING DISCLOSURE CERTIFICATE.” The District will provide or cause to be provided the
Annual Report and such notices to the Municipal Securities Rulemaking Board through its Electronic
Municipal Market Access system in the manner prescribed by the Securities and Exchange Commission
(“SEC”). Copies of the District’s annual reports and notices of Listed Event filings are available at the
website of Digital Assurance Certification, L.L.C. (“DAC”), www.dacbond.com, and at the website of the
Municipal Securities Rulemaking Board’s Electronic Municipal Market Access system, emma.msrb.org.
The information presented on these websites is not incorporated by reference in this Official Statement and
should not be relied upon in making an investment decision with respect to the Bonds. These covenants
have been made in order to assist the Underwriters (defined herein) in complying with SEC Rule 15c2-
12(b)(5) (the “Rule™).

Due to the impact of COVID-19 on California school district operations during fiscal year 2019-
20, California Senate Bill 98 extended the deadline for school districts to file their audited financial
statements for fiscal year 2019-20 with the State to March 31, 2021. As a result, at the time of filing the
District’s Annual Report for fiscal year 2019-20, the District’s audited financial statements for fiscal year
2019-20 were not yet available. The District’s audited financial statements for fiscal year 2019-20 were
subsequently filed to EMMA on March 30, 2021. Additionally, within the past five years, certain of the
District’s annual report and Listed Events filings required in connection with its prior continuing disclosure
undertakings were not properly linked to all CUSIP numbers for the District’s outstanding bonds.

Certain Legal Matters

The validity of the Bonds and certain other legal matters are subject to the approving opinion of
Hawkins Delafield & Wood LLP, Los Angeles, California, Bond Counsel to the District, and certain other
conditions. A complete copy of the proposed form of opinion of Bond Counsel with respect to the Bonds
is contained in Appendix D. Bond Counsel undertakes no responsibility for the accuracy, completeness or
fairness of this Official Statement. Certain legal matters will also be passed upon for the District by its
General Counsel and by the District’s Disclosure Counsel, Orrick, Herrington & Sutcliffe LLP, Los
Angeles, California (“Disclosure Counsel”), and for the Underwriters by their counsel, Nixon Peabody
LLP, San Francisco, California (“Underwriters’ Counsel”).

Each of Bond Counsel, and Disclosure Counsel, and Underwriters’ Counsel will receive
compensation contingent upon the sale and delivery of the Bonds. From time to time, Bond Counsel and
Disclosure Counsel each may represent one or more of the Underwriters in matters unrelated to the District
or the Bonds.
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FINANCIAL STATEMENTS

The District’s Audited Annual Financial Report for fiscal year ended June 30, 2021, including its
general purpose financial statements for the fiscal year ended June 30, 2021, is included as Appendix B.
The basic financial statements of the District for the fiscal year 2020-21 have been audited by Simpson &
Simpson, independent certified public accountants, as stated in their report appearing in Appendix B. The
District has not requested nor has the District obtained the consent of Simpson & Simpson to the inclusion
of its report in Appendix B. Simpson & Simpson has not been engaged to perform and has not performed,
since the date of its report included herein, any procedures on the financial statements addressed in that
report. Simpson & Simpson has not been requested to perform and has not performed any procedures
relating to the Official Statement.

LITIGATION

There is no litigation pending against the District or, to the knowledge of its respective executive
officers, threatened, seeking to restrain or enjoin the issuance, sale, execution or delivery of the Bonds or
in any way contesting or affecting the validity of the Bonds or the Authorizations or any proceedings of the
District taken with respect to the issuance or sale thereof, or the levy or application of ad valorem property
taxes for the payment of principal of and interest on the Bonds or the use of the proceeds of the Bonds.
There are no pending lawsuits that, in the opinion of the District’s General Counsel, challenge the validity
of the Bonds, the existence of the District, or the title of the executive officers to their respective offices.
There are a number of lawsuits and claims pending against the District. In the opinion of the District, the
aggregate amount of the uninsured liabilities of the District under these lawsuits and claims will not
materially affect the finances of the District. See APPENDIX A - “DISTRICT FINANCIAL
INFORMATION AND REGIONAL ECONOMIC AND DEMOGRAPHIC INFORMATION -
DISTRICT FINANCIAL INFORMATION - Risk Management and Litigation.”

MISCELLANEOUS
Ratings

Fitch Ratings, Inc. (“Fitch”), Kroll Bond Rating Agency, LLC (“KBRA”), and Moody’s Investors
Service Inc. (“Moody’s”) have assigned their municipal bond ratings of “AAA,” “AAA,” and “Aa3,”
respectively, to the Bonds, which may include information that has not been included in this Official
Statement. The District has furnished to each rating agency certain materials and information with respect
to itself and the Bonds. Generally, rating agencies base their ratings on such information and materials and
on their own investigations, studies and assumptions. Each rating reflects only the view of the respective
rating agency, and any explanation of the significance of such rating may be obtained only from the issuing
rating agency furnishing the same, at the following addresses: Fitch Ratings, Inc., 33 Whitehall Street,
New York, New York 10004, telephone: (212) 908-0800, Kroll Bond Rating Agency, LLC, 805 Third
Avenue, 29th floor, New York, New York 10022, telephone: (212) 702-0707, and Moody’s Investors
Service, Inc., 7 World Trade Center at 250 Greenwich Street, New York, New York 10007, telephone:
(212) 533-0300. There is no assurance that any such rating will continue for any given period of time or
that it will not be revised downward or withdrawn entirely by such rating agency, if, in its judgment,
circumstances so warrant. Any such downward revision or withdrawal of any such rating may have an
adverse effect on the market price of the Bonds.

Municipal Advisor
The District has retained Public Resources Advisory Group, as Municipal Advisor (the “Municipal

Advisor”) in connection with the issuance of the Bonds and certain other financial matters. The Municipal
Advisor has not been engaged, nor has it undertaken, to audit, authenticate or otherwise verify the
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information set forth in this Official Statement, or any other related information available to the District,
with respect to accuracy and completeness of disclosure of such information. The Municipal Advisor has
reviewed this Official Statement but makes no guaranty, warranty or other representation respecting
accuracy and completeness of the information contained in this Official Statement. The Municipal Advisor
will receive compensation from the District contingent upon the sale and delivery of the Bonds.

Underwriting

The Bonds are being purchased by Morgan Stanley & Co. LLC and Citigroup Global Markets Inc.,
on behalf of a syndicate that also includes the other underwriters set forth on the cover hereof (collectively,
the “Underwriters”). The Underwriters have agreed to purchase the Bonds at the purchase price of
$534,824,007.65 (which amount is equal to the aggregate principal amount of the Bonds, plus an original
issue premium of $35,694,112.30, less an Underwriters’ discount of $870,104.65), pursuant to a Bond
Purchase Agreement, dated November 8, 2022 (the “Purchase Agreement”), by and among the
Underwriters, the County and the District, relating to the Bonds. Pursuant to the Purchase Agreement, the
Underwriters will purchase all of the Bonds if any are purchased.

The Underwriters may offer and sell the Bonds to certain securities dealers and dealer banks and
banks acting as agent at prices lower than the public offering prices stated on the inside cover page of this
Official Statement. The public offering prices may be changed from time to time by the Underwriters.

The Underwriters have provided the following paragraphs for inclusion in the section
“MISCELLANEOUS - Underwriting.” No representation is made by the District as to the accuracy,
com